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Companyos Name: Grupo Financiero Galicia S.A.

ACorporation which has not a
for the mandatory acquisition of shares in a public offering"

Legal address: Tte. Gral. Juan D. Peréon No. 456 i 2nd floor Autonomous
City of Buenos Aires

Principal line of business: Financial and Investment Activities

Fiscal year N° 10
Commenced January 1, 2008 and ended December 31, 2008, presented in comparative format.

DATE OF REGISTRATION WITH THE PUBLIC REGISTRY OF COMMERCE
Of Bylaws: September 30, 1999
Date of latest amendment to Bylaws: June 26, 2006

Registration number with the Corporation Control 11,891
Authority (1.G.J):

Sequential Number 1 Corporation Control Authority 1,671,058
(1.G.J.):

Date of expiration of the
June 30, 2100

Name of the Controlling Company: EBA HOLDING S.A.
Principal line of business: Financial and Investment Activities

Interest held by the Controlling Company in the
Sharehol dersd equity as of 2265%

Percentage of votes which the Controlling Company is
entitled to as of 12.31.08: 59.42%

Capital status as of 12.31.08 (Note 8 to the Financial Statements)

(figuresst at ed in thousands of pebspné $§baré@Subscribe
Shares

Number Class Voting rights per share Subscribed Paid-in

281221650 | O dinary cla 5 281,222 281,222
value of 1
Ordinary cl 4

960,185,367 value of 1 1 960,185 960,185
1,241,407,017 1,241,407 1,241,407




Grupo Financiero Galicia S.A.

ACorporation which has not adhered to the
for the mandatory acquisition of shares in a public offering"
Supplementary Accounting Information
Consolidated Balance Sheet as of December 31, 2008 and 2007.
(figures stated in thousands of pesos)
12.31.08 12.31.07
ASSETS

CASH AND DUE FROM BANKS 3,405,133 2,960,013
- Cash 986,687 743,185
- Financial institutions and correspondents 2,418,446 2,216,828
- Argentine Central Bank 2,036,164 1,648,864
- Other local financial institutions 16,228 26,425
- Foreign 366,054 541,539
GOVERNMENT AND CORPORATE SECURITIES 1,531,870 1,694,030
- Holdings of securities in investment accounts 548,692 1,303,437
- Holdings of trading securities 235,614 38,991
- Government securities from repo transactions with the Argentine Central Bank 127,532 -
- Government unlisted securities 69,772 1,872
- Securities issued by the Argentine Central Bank 550,204 348,757
- Investments in listed corporate securities 56 973
LOANS 11,774,586 11,601,029
- To the non-financial public sector 1,373,642 1,265,466
- To the financial sector 148,115 110,028
- Interbank loans (call money loans granted) 40,200 2,906
- Other loans to domestic financial institutions 65,662 64,895
- Accrued interest, adjustments and quotation differences receivable 42,253 42,227
- To the non-financial private sector and residents abroad 10,779,630 10,654,142
- Advances 594,365 792,148
- Promissory notes 2,116,303 2,911,170
- Mortgage loans 1,026,754 945,088
- Pledge loans 80,991 94,520
- Personal loans 1,217,645 977,976
- Credit card loans 4,378,366 3,630,133
- Other 1,217,984 1,168,684
- Accrued interest, adjustments and quotation differences receivable 185,762 177,027
- Documented interest (38,468) (42,462)
- Unallocated collections (72) (142)
- Allowances (526,801) (428,607)
OTHER RECEIVABLES RESULTING FROM FINANCIAL BROKERAGE 4,123,770 3,596,970
- Argentine Central Bank 627,212 192,911
- Amounts receivable for spot and forward sales to be settled 4,031 31,090
- Securities receivable under spot and forward purchases to be settled 1,314,589 1,517,600
- Others not included in the debtor classification regulations 1,744,102 1,603,703
- Unlisted negotiable obligations 4,951 20,868

- Balances from forward transactions without delivery of underlying asset to be settled
10,445 1,087
- Others included in the debtor classification regulations 422,839 240,270
- Accrued interest receivable not included in the debtor classification regulations 3,286 2,017
- Accrued interest receivable included in the debtor classification regulations 4,567 6,594
- Allowances (12,252) (19,170)
ASSETS UNDER FINANCIAL LEASES 445,237 355,784
- Assets under financial leases 449,936 359,552
- Allowances (4,699) (3,768)

The accompanying Notes 1 to 25 are an integral part of these consolidated financial statements.

optional




Grupo Financiero Galicia S.A.

ACorporation which has not adhered to the
for the mandatory acquisition of shares in a public offering"
Supplementary Accounting Information
Consolidated Balance Sheet as of December 31, 2008 and 2007.
(figures stated in thousands of pesos)
12.31.08 12.31.07
EQUITY INVESTMENTS 48,519 43,790
- In financial institutions 1,712 3,138
- Other 50,018 82,009
- Allowances (3,211) (41,357)
MISCELLANEOUS RECEIVABLES 1,845,208 1,246,054
- Receivables for assets sold 18,031 15,980
- Minimum presumed income tax i Tax credit 284,421 258,515
- Other 1,623,860 1,056,970
- Accrued interest on receivables for assets sold 108 98
- Other accrued interest and adjustments receivable 86 79
- Allowances (81,298) (85,588)
FIXED ASSETS 871,269 743,132
MISCELLANEOUS ASSETS 78,623 112,575
INTANGIBLE ASSETS 566,979 448,318
- Goodwill 37,804 58,266
- Organization and development expenses 529,175 390,052
UNALLOCATED ITEMS 5,744 9,161
OTHER ASSETS 38,852 17,882
TOTAL ASSETS 24,735,790 22,828,738

The accompanying Notes 1 to 25 are an integral part of these consolidated financial statements.

optional




Grupo Financiero Galicia S.A.

ACorporation which htetosalsystem adher ed

for the mandatory acquisition of shares in a public offering"
Supplementary Accounting Information
Consolidated Balance Sheet as of December 31, 2008 and 2007.
(figures stated in thousands of pesos)

to the op

12.31.08 12.31.07
LIABILITIES

DEPOSITS 14,056,134 13,165,621
- Non-financial public sector 1,290,958 193,911
- Financial sector 169,302 167,206
- Non-financial private sector and residents abroad 12,595,874 12,804,504
- Current Accounts 3,002,003 2,629,925
- Savings Accounts 3,843,596 3,228,954
- Time Deposits 5,411,178 6,543,910
- Investment accounts 206 199
- Other 261,927 291,103
- Accrued interest and quotation differences payable 76,964 110,413
OTHER LIABILITIES RESULTING FROM FINANCIAL BROKERAGE 6,739,452 6,362,954
- Argentine Central Bank 1,682 698
- Other 1,682 698
- Banks and international entities 941,483 717,316
- Unsubordinated negotiable obligations 1,886,138 2,190,231
- Amounts payable for spot and forward purchases to be settled 1,014,120 1,273,308
- Securities to be delivered under spot and forward sales to be settled 363,640 30,734
- Loans from domestic financial institutions 248,550 213,039
- Interbank loans (call money loans received) - 12,501
- Other loans from domestic financial institutions 245,630 199,191
- Accrued interest payable 2,920 1,347

- Balances from forward transactions without delivery of underlying asset to be settled
1,270 -
- Other 2,207,308 1,855,825
- Accrued interest and quotation differences payable 75,261 81,803
MISCELLANEOUS LIABILITIES 478,720 324,583
- Dividends payable 16,147 40
- Directors' and syndics' fees 4,946 4,343
- Other 457,627 320,200
PROVISIONS 257,333 170,083
SUBORDINATED NEGOTIABLE OBLIGATIONS 986,969 855,258
UNALLOCATED ITEMS 12,627 6,347
OTHER LIABILITIES 112,606 71,800
MINORITY INTEREST IN CONSOLIDATED ENTITIES OR COMPANIES 246,204 217,587
TOTAL LIABILITIES 22,890,045 21,174,233
SHAREHOLDERS' EQUITY 1,845,745 1,654,505
TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY 24,735,790 22,828,738

The accompanying Notes 1 to 25 are an integral part of these consolidated financial statements.




Grupo Financiero Galicia S.A.

ACorporation which has nstem adhered to the
for the mandatory acquisition of shares in a public offering"
Supplementary Accounting Information
Consolidated Memorandum Accounts
As of December 31, 2008 and 2007.
(figures stated in thousands of pesos)
12.31.08 12.31.07
DEBIT 21,933,364 19,965,718
CONTINGENT 6,927,043 6,781,309
- Loans obtained (unused balances) 28,653 199,775
- Guarantees received 5,008,038 5,112,668
- Others not included in the debtor classification regulations 23,140 22,687
- Contingencies re. contra items 1,867,212 1,446,179
CONTROL 8,291,363 9,543,858
- Uncollectible loans 620,400 545,848
- Other 7,301,237 8,637,351
- Control re. contra items 369,726 360,659
DERIVATIVES 6,205,152 2,782,512
- "Notional" value of forward transactions without delivery of underlying asset 3,350,404 1,740,332
- Derivatives re. contra items 2,854,748 1,042,180
TRUST ACCOUNTS 509,806 858,039
- Trust funds 509,806 858,039
CREDIT 21,933,364 19,965,718
CONTINGENT 6,927,043 6,781,309
- Loans granted (unused balances) 1,003,449 827,851
- Guarantees granted to the Argentine Central Bank 2,522 -
- Other guarantees granted included in the debtor classification regulations 208,851 139,692
- Other guarantees granted not included in the debtor classification regulations 395,262 236,668
- Others included in the debtor classification regulations 226,556 200,466
- Others not included in the debtor classification regulations 30,572 41,502
- Contingencies re. contra items 5,059,831 5,335,130
CONTROL 8,291,363 9,543,858
- Checks and drafts to be credited 369,531 360,481
- Other 273,185 277,068
- Control re. contra items 7,648,647 8,906,309
DERIVATIVES 6,205,152 2,782,512
- "Notional" value of put options written 144,650 162,336
- "Notional" value of forward transactions without delivery of underlying asset 2,879,295 879,844
- Derivatives re. contra items 3,181,207 1,740,332
TRUST ACCOUNTS 509,806 858,039
- Trust liabilities re. contra items 509,806 858,039

The accompanying Notes 1 to 25 are an integral part of these consolidated financial statements.

optional




Grupo Financiero Galicia S.A.

ACorporation which has not adhered to the
for the mandatory acquisition of shares in a public offering"
Supplementary Accounting Information
Consolidated Income Statement
For the fiscal year commenced January 1, 2008 and ended
December 31, 2008, presented in comparative format with the previous fiscal year.
(figures stated in thousands of pesos)
12.31.08 12.31.07
FINANCIAL INCOME 2,559,351 1,997,886
- Interest on cash and due from banks 8,765 14,895
- Interest on loans to the financial sector 3,896 3,345
- Interest on advances 182,804 111,299
- Interest on promissory notes 440,490 294,154
- Interest on mortgage loans 126,543 98,364
- Interest on pledge loans 14,998 12,408
- Interest on credit card loans 656,477 431,790
- Interest on other loans 317,501 202,771
- Net income from government and corporate securities 238,098 241,303
- Interest on other receivables resulting from financial brokerage 33,994 36,231
- Net income from secured loans - Decree No. 1387/01 59,851 79,709
- CER adjustment 123,948 205,145
- Quotation differences on gold and foreign currency 77,898 87,957
- Other 274,088 178,515
FINANCIAL EXPENSES 1,421,019 1,246,700
- Interest on current account deposits 21,641 16,377
- Interest on savings account deposits 3,446 4,540
- Interest on time deposits 757,699 521,096
- Interest on interbank loans received (call money loans) 5,696 3,918
- Interest on other loans from financial institutions 774 1,946
- Interest on other liabilities resulting from financial brokerage 297,026 313,586
- Interest on subordinated obligations 101,424 94,660
- Other interest 3,313 45,848
- CER adjustment 9,249 66,984
- Contributions made to Deposit Insurance Fund 23,555 20,378
- Other 197,196 157,367
GROSS FINANCIAL MARGIN 1,138,332 751,186
PROVISIONS FOR LOAN LOSSES 395,389 255,502
INCOME FROM SERVICES 1,572,148 1,170,700
- Related to lending transactions 379,752 334,730
- Related to borrowing transactions 370,181 293,308
- Other commissions 22,415 18,731
- Other 799,800 523,931
EXPENSES FOR SERVICES 384,280 257,604
- Commissions 164,780 117,708
- Other 219,500 139,896

The accompanying Notes 1 to 25 are an integral part of these consolidated financial statements.

optional




Grupo Financiero Galicia S.A.

ACorporation which has not adhered

for the mandatory acquisition of shares in a public offering”
Supplementary Accounting Information
Consolidated Income Statement
For the fiscal year commenced January 1, 2008 and ended

(figures stated in thousands of pesos)

t

December 31, 2008, presented in comparative format with the previous fiscal year.

o the optional

ADMINISTRATIVE EXPENSES
- Personnel expenses
-Directorsdé and Syndics
- Other fees
- Advertising and publicity
- Taxes
- Depreciation of fixed assets
- Amortization of organization expenses
- Other operating expenses
- Other
NET INCOME FROM FINANCIAL BROKERAGE
MINORITY INTERESTS RESULT
MISCELLANEOUS INCOME
- Net income from equity investments
- Penalty interests
- Loans recovered and allowances reversed
- CER adjustment
- Other
MISCELLANEOUS LOSSES
- Penalty interests and charges in favor of the Argentine Central Bank
- Loan loss provisions for miscellaneous receivables and other provisions
- CER adjustment
- Amortization of differences arising from court resolutions
- Depreciation and losses from miscellaneous assets
- Amortization of goodwill
- Other
NET INCOME BEFORE INCOME TAX
INCOME TAX
NET INCOME FOR THE FISCAL YEAR

fees

12.31.08 12.31.07
1,781,078 1,286,324
966,213 670,587
8,153 6,415
56,938 42,939
146,496 113,809
103,998 70,393
61,910 49,952
37,950 35,640
249,219 190,616
150,201 105,973
149,733 122,456
(35,812) (32,119)
498,859 273,503
56,764 1,957
4,429 1,988
103,992 95,969
28 8
333,646 173,581
361,947 246,337
17 15
161,703 48,151
31 35
39,545 108,667
1,405 627
20,462 19,687
138,784 69,155
250,833 117,503
74,014 71,466
176,819 46,037

The accompanying Notes 1 to 25 are an integral part of these consolidated financial statements.



Grupo Financiero Galicia S.A.

ACorporation

for the mandatory acquisition of shares in a public offering”

whi ch

has

not

Supplementary Accounting Information
Consolidated Statement of Cash Flows and Cash Equivalents
For the fiscal year commenced January 1, 2008 and ended

December 31, 2008, presented in comparative format with the previous fiscal year.
(figures stated in thousands of pesos)

adhe

red

t

o the optional

CHANGES IN CASH AND CASH EQUIVALENTS (Note 22)
- Cash at beginning of fiscal year
- Cash at fiscal year-end

Increase / (Decrease) in cash (in constant currency)

REASONS FOR CHANGES IN CASH (IN CONSTANT CURRENCY)

Operating activities
Net collections/(payments) for:
- Government and corporate securities
- Loans

- To the financial sector

- To the non-financial public sector

- To the non-financial private sector and residents abroad
- Other receivables resulting from financial brokerage
- Assets under financial leases
- Deposits

- To the financial sector

- To the non-financial public sector

- To the non-financial private sector and residents abroad
- Other liabilities from financial brokerage

- Financing from the financial sector

- Interbank loans i (call money loans received )

- Other (except from liabilities included in financing activities)
Collections related to income from services
Payments related to expenses for services
Administrative expenses paid
Payment of organization and development expenses
Collection for penalty interests, net
Differences arising from court resolutions paid
Collection of dividends from other companies
Other collections related to miscellaneous profits and losses
Net collections / (payments) for other operating activities

- Other receivables and miscellaneous liabilities

- Other operating activities, net
Income tax and minimum presumed income tax payment
Net cash flow generated by operating activities
Investment activities
Payments for fixed assets, net
Payments for miscellaneous assets, net
Payments for equity investments
Collections for equity investments
Net cash flows used in investment activities

12.31.08 12.31.07
3,766,207 4,988,198
4,795,383 3,766,207
1,029,176 (1,221,991)

499,705 2,032,639
3,006 2,961
56,683 1,392,479
1,443,563 (1,980,668)
2,332 104,446
(6,918) (103,549)
2,096 12,903
68,369 129,989
(149,770) 1,622,299
(18,196) (91,418)
(92,495) (67,843)
1,834,355 1,269,539
(456,749) (300,232)
(1,785,548) (1,212,426)
(135,108) (82,352)
4,412 1,973
(74,146) (18,470)
56,153 3,982
175,500 111,277
(92,684) (57,146)
96,992 67,627
(84,140) (64,767)
1,347,412 2,773,243
(97,067) (71,421)
(61,221) (71,634)
(5,063) (1,698)
10,421 -
(152,930) (144,753)

The accompanying Notes 1 to 25 are an integral part of these consolidated financial statements.



Grupo Financiero Galicia S.A.

ACorporation which has nstem adhered

for the mandatory acquisition of shares in a public offering"
Supplementary Accounting Information

Consolidated Statement of Cash Flows and Cash Equivalents (Continued)

For the fiscal year commenced January 1, 2008 and ended

December 31, 2008, presented in comparative format with the previous fiscal year.

(figures stated in thousands of pesos)

t

o the optional

Financing activities
Net collections/(payments) for:

Capital contributions

Distribution of dividends

Net cash flows used in financing activities

Financial results and by holding of cash and cash equivalents (including interest
and monetary result)

Increase / (Decrease) in cash, net

Unsubordinated negotiable obligations
Argentine Central Bank:

Other

Banks and international entities
Subordinated obligations

Loans from domestic financial institutions

12.31.08 12.31.07
(564,978) (995,488)
984 (2,750,536)
255,115 (113,268)
(51,873) (51,930)
47,186 16,793

- 299

(1,404) (5,517)
(314,970) (3,899,647)
149,664 49,166
1,029,176 (1,221,991)

The accompanying Notes 1 to 25 are an integral part of these consolidated financial statements.



Grupo Financiero Galicia S.A.

ACorporation which has not adhered to the optional
for the mandatory acquisition of shares in a public offering"

Supplementary Accounting Information
Notes to the Consolidated Financial Statements
for the fiscal years ended December 31, 2008 and 2007.
(figures stated in thousands of pesos ($) and thousands of U.S. dollars (US$))

NOTE 1: PRESENTATION OF CONSOLIDATED FINANCIAL STATEMENTS

The consolidated Financi al St atement s ar e presented in I i
(AB.C.R.A.0) Communiqu® "A" 3147 and supplementary regul at i
publication of quarterly and annual financial statements, with the guidelines of Technical Pronouncement Nos. 8 and

19 of the Argentine Federation of Professional Council s
guidelines of the General Resolution No. 434/03 of the National Securities Commission (AC.N
statements include the balances corresponding to the operations carried out by Grupo Financiero Galicia S. A. (the

Company) and its subsidiaries located in Argentina and abroad and form part of said Company 6 s annual fine
statements as supplementary information, reason for which they should be read in conjunction with them.

These financial statements reflect the effects of the changes in the purchasing power of the currency up to February
28,2003,byf ol l owing the restatement method established by Techn
Argentine Central Bankés Communi qu® AAO0 3921, Decree No. 6
Resolution No. 441/03 of the C.N.V., the Company discontinued the application of that method and therefore did not

recognize the effects of the changes in the purchasing power of the currency originated after March 1, 2003.

Resolution M.D. No. 41/03 of the Professional Council in Economic Sciences of the Autonomous City of Buenos Aires
(C.P.C.E.C.A.B.A) established the discontinuation of the recognition of the changes in the purchasing power of the
currency, effective October 1, 2003.

NOTE 2: ACCOUNTING STANDARDS

The most relevant accounting standards used in preparing the consolidated financial statements are listed below:

a. Consolidation of Financial Statements

The financial statements of Grupo Financiero Galicia S.A. have been consolidated on a line-by-line basis with those of
Banco de Galicia y Buenos Aires S.A., Net Investment S.A., Galicia Warrants S.A., Sudamericana Holding S.A. and
Galval Agente de Valores S.A. and GV Mandataria de Valores S. A. (See Note 3 to the consolidated financial
statements).

Banco de Galicia y Buenos Aires S.A. is the Companyds main equity investment,
Argentine Central Bank regulations. For this reason, the Company has adopted the valuation and disclosure criteria
applied by Banco de Galicia y Buenos Aires S.A.

Bancode Gal i cia y Buenos Aires S. A.6s consolidated financi al
abroad: Banco Galicia Uruguay S. A. and Galicia (Cayman) Li
accounting balances was made according to the following:

a. Assets and liabilities were converted into pesos according to item b.1.

b. Allotted capital has been computed for the actually disbursed restated amounts.

c. Accumulated earnings were determined by the difference among assets, liabilities and the allotted capital.

d. Earnings for the fiscal year were determined by the difference between the accumulated earnings at the beginning
of the fiscal year and the accumulated earnings at the end of the period.

The balances of income statement accounts were converted into pesos applying the monthly average exchange rates
recorded in each month of this fiscal year.

e. Significant items arising from intercompany transactions, not involving third parties, have been eliminated from the
Balance Sheet and the Income Statement.

10



Grupo Financiero Galicia S.A.

ACorporation which has not adhered to the optional
for the mandatory acquisition of shares in a public offering"
Notes to the Consolidated Financial Statements (continued)
(figures stated in thousands of pesos ($) and thousands of U.S. dollars (US$))

NOTE 2:  (continued)

b. Consistency of accounting principles

Accounting principles applied to the financial statements of Net Investment S.A., Galicia Warrants S.A., Sudamericana
Holding S.A. and Galval Agente de Valores S.A. and GV Mandataria de Valores S. A., are similar to those applied by
the Company (See Note 1 to the financial statements).

The main valuation criteria applied by Banco de Galicia y Buenos Aires S.A. are listed below:

b.1. - Foreign currency assets and liabilities
These are stated at the U.S. dollar exchange rate set by the Argentine Central Bank, at the close of operations on the
last business day of each month.

As of December 31, 2008 and December 31, 2007, balances in U.S. dollars were converted applying the
reference exchange rate (figures stated in pesos $ 3.4537 and $ 3.1510, respectively) set by the Argentine
Central Bank.

Assets and liabilities valued in foreign currencies other than the U.S. dollar have been converted into the latter
currency using the swap rates informed by the Argentine Central Bank.

b.2. - Gold bullion
Gold bullion is valued at the most recent U.S. dollar closing selling quotation for the troy ounce on the London Market,
net of estimated direct selling costs.

The procedure referred in item b.1. has been applied for conversion into local currency.

b. 3. - Government and corporate securities

b.3.a.7 Government securities

1) Holdings of securities in investment accounts:

These include Boden 2012 received within the scope of Sections 28 and 29 of Decree No. 905/02 recorded at their
fitechnical valueo.

The same <criterion was applied to holdings of such bonds
Receivables Resulting from Financial Brokerageo and AMiscel

Had these securities been marked to market, as of December 31, 2008 and December 31, 2007, Banco de Galicia y
Buenos Aires S. A0 Shareholdersé equity would have been re
respectively.

It is worth mentioning that during the last few months, capital markets, both international and domestic, have showed
great volatility in the listed price of debt securities and stock securities. Consequently, the closing price for the above-
mentioned securities as of the date of these financial statements also reflects this circumstance. (See Note 24).

II) Holdings of trading securities:
These are recorded at the closing price for each class of securities at fiscal year end, plus the value of amortization
and interest coupons due and receivable, less estimated selling costs, when applicable.

II) Unlisted securities:
In due time, Banco de Galicia y Buenos Aires S.A. decided to participate in the exchange offered by the National

Government, within the framework of the Argentine debt restructuring, and opted to exchange its
Term External Notes, 0 Series 74 and 75, with a face -val ue ¢
Linked Negotiable Securitiesodo issued under the conditions e

As established in that Decree, acceptance of this offer implied receiving new debt instruments for an original principal
amount equal to 33.7% of the non-amortized principal as of December 31, 2001, plus past due and unpaid interest up
to that date.

As of December 31, 2008 and December 31, 2007, the securities received have been recorded at the lowest of the
total future nominal cash payments up to maturity, specified by the terms and conditions of the new securities, and the
carrying value of the securities tendered as of March 17, 2005, which was equal to the present value of the Secured
Bondsd cash flows at that date.

11



Grupo Financiero Galicia S.A.

ACorporation which has not adhered to the optional

for the mandatory acquisition of shares in a public offering"
Notes to the Consolidated Financial Statements (continued)
(figures stated in thousands of pesos ($) and thousands of U.S. dollars (US$))

NOTE 2:  (continued)

This valuation is reduced by the amount of perceived payments and accrued interest is not recognized. As of
December 31, 2008, holdings of such bonds are mainly used in repo transactions. Had these securities been marked

to market, as of December 31, 2008 and December 31, 2007,
equity would have been reduced by approximately $ 470,372 and $ 318,025 respectively.

The closing price for these securities was also affected by the highly volatile capital markets, both international and

domestic. (See Note 24).

IV) Securities issued by the Argentine Central Bank:

These are recorded at the closing listed price for each class of securities at the end of each fiscal year.

Holdings of unlisted securities were valued at their acquisition cost increased on an exponential basis according to

their internal rate of return. These securities have recorded no significant differences with respect to their market

value.

b.3.b. - Investments in listed corporate securities

These securities are valued at the fiscal year-end closing price, less estimated selling costs, when applicable.

b.4.- Secured loans - Decree No. 1387/01

In accordance with the Argentine Central Bankds regul ati onc
ipresent valuedo and fAtechnical valueod. The fipresent valueo
determined under contractual conditions and discounted at a rate set by the Argentine Central Bank which, as of

December 31, 2008 was 9.6% per annum and, as of December 31, 2007, was 6.5% per annum.

The Atechnical valued i s t mentuadérjcansattealdcondiltlmsu nt of each i nstru

Banco de Galicia y Buenos Aires S.A. had recognized in the income statement the effect resulting from the application
of this criterion.

As of December 31, 2008, their estimated realizable value is lower than their book value by $ 259,290 approximately.
The former value was obtained by calculating the present value of their future cash flow of amortization and interest,
based on the market rate of debt instruments of the same issuer.

b.5. - Accrual of adjustments, interest, quotation differences, premiums on future transactions and variable
income

For foreign and local currency transactions with a principal adjustment clause, as well as for those in which rates have
been prearranged for terms up to 92 days, the accrual has been recognized on a linear basis. For local currency
transactions at rates arranged for longer periods, interest has been accrued on an exponential basis.

For lending and borrowing transactions, according to the legal and/or contractual conditions that may be applicable,
the adjustment by the Stabilization Coefficient of Reference (Coeficiente de Estabilizacion de Referencia) (C.E.R) has
been accrued.

b.6. - Debt securities and Participation Certificates in Financial Trusts

Debt securities added at par have been recorded at their technical value; the remaining holdings were valued at their
cost increased according to their internal rate of return. Participation certificates in financial trusts are valued taking
into account the share in the assets, net of liabilities that stem from the financial statements of the respective trusts.
b.7.7 Unlisted negotiable obligations

Holdings of these securities are valued at their acquisition cost increased on an exponential basis according to their
internal rate of return.

b.8. - Assets under financial leases
Assets under financial leases are stated at cost less accumulated amortization, adjusted by the C.E.R, where
applicable.

b.9. - Equity investments
b.9.a. - In financial institutions, supplementary and authorized activities

Argentine:
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Grupo Financiero Galicia S.A.
ACorporation which has not adhered to the optional
for the mandatory acquisition of shares in a public offering"
Notes to the Consolidated Financial Statements (continued)
(figures stated in thousands of pesos ($) and thousands of U.S. dollars (US$))

NOTE 2:  (continued)

Banc

o de Galicia y Buenos Aires S. A.06s equity investment i
on this

companybés |l ast financi al statements available.

The rest of the companies with supplementary activities, in which Banco de Galicia y Buenos Aires S. A. has an equity
investment, are valued at their acquisition cost restated as set forth in Note 1 to these financial statements, plus stock
dividends and uncollected cash.

Banco de Galicia y Buenos Aires S.A. established an allowance for impairment of value for the amount by which it is
estimated that the value of the investment in Compensadora Electronica S.A. exceeds the equity method value.

b.9.b. - Equity investments

Argentine:

These are stated at their acquisition cost restated as mentioned in Note 1 to these financial statements, plus stock
dividends and uncollected cash.

An allowance for impairment of value has been established for the amount by which it is estimated that the value of
the investments in Argencontrol S.A., Alfer S.A. (in liquidation), Galicia Inmobiliaria S.A. (in liquidation), Electrigal S.A.,
and Aguas Cordobesas S.A. exceed their equity method value.

Foreign:
These are stated at cost, plus stock dividends recognized at their face value.

For the conversion into local currency, the procedure referred to in item b.1. above was applied.

b.10.7 Fixed assets and miscellaneous assets
Fixed assets and miscellaneous assets have been valued at their restated cost (see Note 1 above), plus the increase
in value of the real estate property derived from a technical revaluation made in 1981, less accumulated depreciation.

The depreciation of these assets is determined based on their estimated useful lives, expressed in months. A full
month's depreciation is recognized in the month in which an asset is acquired, while no depreciation is recognized in
the month in which it is sold or retired, over a maximum of 600 months for real estate property, 120 months for
furniture and fittings and 60 months for the rest of assets.

The residual value of the assets, taken as a whole, does not exceed their economic utilization value.

b.11.- Other miscellaneous assets
These assets are valued at their restated acquisition cost (see Note 1 above), less the corresponding accumulated
depreciations.

For those miscellaneous assets earmarked for sale, the effects of the changes in the purchasing power of the
currency as from January 1, 2002 have not been given accounting recognition.

The depreciation charge for these assets is calculated following the same criterion as that mentioned in item b.10.
above.

b.12. - Intangible assets
Intangible assets have been valued at their restated acquisition cost (see Note 1 above), less the corresponding
accumulated amortization, calculated proportionally over the estimated number of months of useful life.

Amortization has been recognized on a straight-line basis over a maximum of 120 months for "Goodwill" and over a
maxi mum of 60 months for "Organization and Devel opment Expe

Effective March 2003, the Argentine Central Bank established that the difference resulting from compliance with court
resolutions made in lawsuits filed challenging the current regulations applicable to deposits with the financial system,
within the framework of the provisions of Law No. 25561, Decree No. 214/02 and supplementary regulations, must
also be recorded under this caption, the amortization of which must take place in a maximum of 60 equal, monthly
and consecutive installments as from April 2003. (See Note 16.1 to the consolidated financial statements).

Effective December 2005, through Communi qu® #AA0 4439 and
authorized those financial institutions who have granted, as from that date, new commercial loans with an average life
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Grupo Financiero Galicia S.A.
ACorporation which has not adhered to the optional
for the mandatory acquisition of shares in a public offering"
Notes to the Consolidated Financial Statements (continued)
(figures stated in thousands of pesos ($) and thousands of U.S. dollars (US$))

NOTE 2:  (continued)

of more than 2 years, to defer the charge to income related to the above-mentioned amortization. The maximum

amount to be deferred cannot exceed 50% of the new commer c|
comput abl e regulatory capital (ARPCO as per its initials 1in
rest of their commercial loan portfolio. This methodology is applied until December 2008; and as from January 2009

the balance recorded as deferred amortizations will begin to be amortized in up to 36 monthly, equal and consecutive

installments.

As of December 31, 2008 and December 31, 2007, the accumulated amount of deferred amortizations is $ 209,661
and $ 179,041 respectively.

b.13. - Allowances for loan losses and provisions for contingent commitments

These have been established based upon the estimated default risk of Banco de Galicia y Buenos Aires S.A. credit
portfolio, which results from an evaluation of debtors' compliance with their payment obligations, their economic and
financial condition, and the guarantees securing their related transactions, in line with the Argentine Central Bank
regulations.

b.14. - Income tax

The income tax charge reported by Banco de Galicia y Buenos Aires S.A. has been determined in accordance with
the Argentine Central Bank regulations, which do not consider the application of the deferred tax method. As of
December 31, 2008, Banco de Galicia y Buenos Aires S.A. recorded no income tax charge because, as of that date, it
estimated it had incurred in a tax loss.

b.15. - Minimum presumed income tax

Pursuant to Section 13 set forth in Law No. 25,063 as amended by Law No. 25,360, if the minimum presumed income
tax were to exceed income tax in a given fiscal year, such excess may be computed as a payment on account of the
income tax that could be generated in any of the next ten fiscal years.

The recognition of this deferred asset and its realization stem from the ability to generate sufficient future taxable
income for offsetting purposes, in accordance with projections prepared in conformity with the Argentine Central Bank
regulations.

Based on the aforementioned, as of December 31, 2008, Banco de Galicia y Buenos Aires S.A. has assets for $
281,179.

In addition to the statement made in the preceding paragraphs, as of December 31, 2008, companies controlled
by Banco de Galicia y Buenos Aires S.A. record an asset of $ 2,274 for the minimum presumed income tax,
while as of December 31, 2007, this amount was $ 2,443.

b.16. Severance payments
Banco de Galicia y Buenos Aires S.A. directly charges severance payments to expenses.

The amounts that the Bank may possibly have to pay for labor lawsuits are covered by a provision, which is recorded
under "Liabilities-Pr ovi si ons for Severance Paymentso.

b.17. Accounting estimates

The preparation of financial statements at a given date reqg
to make estimates and assessments regarding the determination of the amount of assets and liabilities; contingent
assets and liabilities, as well as the income and expense

management makes estimates in order to calculate, at any given moment, for example, the recoverable value of
assets, the allowances for loan losses and provisions for other contingencies, the depreciation charges and the
income tax charge. Future actual results may differ from estimates and assessments made at the date these financial
statements were prepared.

c. Di fferences between the Argentine Central Bankés regul at
of Buenos Aires.

The C.P.C.E.C.A.B.A passed Resolutions C.D. No. 93/05 and 42/06, which adopt Technical Pronouncements 6 to 23

issued by the F.A.C.P.C.E. as the Argentine GAAP; said resolutions were amended with the purpose of unifying the

Argentine GAAP and the interpretation of accounting and auditing standards 1 to 4. On December 29, 2005 and

December 14, 2006, the C.N.V. approved said resolutions with certain amendments.
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Grupo Financiero Galicia S.A.
ACorporation which has not adhered to the optional
for the mandatory acquisition of shares in a public offering"
Notes to the Consolidated Financial Statements (continued)
(figures stated in thousands of pesos ($) and thousands of U.S. dollars (US$))

NOTE 2:  (continued)

At the date these financial statements were prepared, the Argentine Central Bank has not yet adopted these
regulations. For this reason, Banco de Galicia y Buenos Aires S.A. has prepared its financial statements without
considering certain valuation and disclosure criteria included in the Argentine GAAP in force in the Autonomous City
of Buenos Aires.

The main differences between the Argentine Central Bank regulations and Argentine GAAP in the Autonomous City of
Buenos Aires are detailed below:

c.1. Accounting for income tax according to the deferred tax method

Banco de Galicia y Buenos Aires S.A. determines the income tax charge by applying the enacted tax rate to the
estimated taxable income, without considering the effect of any temporary differences between accounting and tax
results.

Pursuant to the Argentine GAAP in force in the Autonomous City of Buenos Aires, the income tax must be recognized
using the deferred tax method and, therefore, deferred tax assets or liabilities must be established based on the
aforementioned temporary differences. In addition, unused tax loss carry-forwards or fiscal credits that may be offset
against future taxable income should be recognized as deferred assets, provided that taxable income is likely to be
generated.

The application of this criterion based on projections prepared by Banco de Galicia y Buenos Aires S.A., would
determine deferred tax assets as of December 31, 2008, amounting to $ 396,702.

c.2. Valuation of assets with the non-financial public and private sectors

c.2.1.- Domestic Secured Loans

As of December 31, 2008 and December 31, 2007, Banco de Galicia y Buenos Aires S.A. valued its holdings
in Secured Loans at the lower of present or technical value, as established by the Argentine Central Bank.

Pursuant to the provisions of Resolution C.D. N0.290/01 of the C.P.C.E.C.A.B.A, the restructured assets
should have been valued based upon the respective market quotations of the securities exchanged as of
November 6, 2001, which as from that date are considered to be the acquisition cost, if it corresponds, plus
interest accrued at the internal rate of return until the closing date of each period.

As of December 31, 2008, their estimated realizable value is lower than their book value by $ 259,290
approximately.

c.2.2. - Financial reporting of effects generated by court resolutions on deposits

As disclosed in Note 16.1 to the consolidated financial statements, as of December 31, 2008, Banco de Galicia y

Buenos Aires S.A. records an as s et for $ 316, 874 uin @rganization and Develdprhente A s s e
Expenseso, on account of the residual value of the differe
reimbursement of deposits within the framework of Law No. 25561, Decree No. 214/02 and supplementary

regulations. Argentine GAAP admit the registration of such asset and of the corresponding allowance, based on the

best estimate of the recoverable amounts.

€.2.3.7 Compensation pursuant to Sections 28 and 29 of Decree No. 905/02 of the National Executive Branch
As of December 31, 2008 and December 31, 2007, BODEN 2012 resulting from the compensation set forth by
Sections 28 and 29 of Decree No. 905/02 issued by the National Executive Branch have been valued at their
technical value, as stated in item b.3.a.l) above.

Pursuant to the Argentine GAAP in force in the Autonomous City of Buenos Aires, the above-mentioned assets must
be valued at their current val ue. As of Dec@mbers 2abprdax0dna
54% of its technical value.

c.2.4. - Allowances for receivables from the non-financial public sector

Current regulations issued by the Argentine Central Bank on the establishment of allowances provide that credits
against public sector are not subject to allowances for loan losses. Pursuant to Argentine GAAP, those allowances
must be estimated based on the recoverability risk of assets.

c.2.5. - Discount Bonds and GDP-Linked Negotiable Securities
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Grupo Financiero Galicia S.A.
ACorporation which has not adhered to the optional
for the mandatory acquisition of shares in a public offering"
Notes to the Consolidated Financial Statements (continued)
(figures stated in thousands of pesos ($) and thousands of U.S. dollars (US$))

NOTE 2:  (continued)

Pursuant to Argentine GAAP, these assets must be valued separately and at their closing price, less estimated selling
costs. The above item b.3.a.lll) states the effect resulting from the differences in the valuation criteria.

c.3. Conversion of financial statements

The conversion into pesos of the financial statements of the foreign subsidiaries for the purpose of their consolidation

with Banco de Galicia y Buenos Aires S.A.086s financi al st at
Bank regulations, differs from Argentine GAAP (Technical Pronouncement No. 18). Argentine GAAP require that:

a) The measurements in the financial statements to be converted into pesos that are stated in period-end foreign
currency (current values, recoverable values) be converted at the exchangerateoft he f i nanci al statemen

b) The measurements in the financial statements to be converted into pesos that are stated in foreign currency of
periods predating the closing date (for example: those which represent historical costs, income, expenses) be
converted at the relevant historical exchange rates, restated at fiscal year-end currency, when applicable due to the
application of Technical Pronouncement No.17. Quotation differences arising from conversion of the financial
statements shall be treated as financial income or losses, as the case may be.

The application of this criterion does not have a significant impact on Banco de Galicia y Buenos Aires S. A.'s
consolidated financial statements.
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Grupo Financiero Galicia S.A.
ACorporation which has not adhered to the optional
for the mandatory acquisition of shares in a public offering"
Notes to the Consolidated Financial Statements (continued)
(figures stated in thousands of pesos ($) and thousands of U.S. dollars (US$))

NOTE 2:  (continued)

c.4. Restructured loans and liabilities

Pursuant to the regulations issued by the Argentine Central Bank, Banco de Galicia y Buenos Aires S.A. recorded
restructured loans and financial obligations based on the actually restructured principal amounts plus accrued interest
and capital adjustments, when applicable, minus collections or payments made.

Pursuant to Argentine GAAP, those restructured loans and liabilities, for which modification of original conditions imply
a substitution of instruments, must be recorded on the basis of the best possible estimate of the amounts receivable
or payable discounted at a market rate that reflects market evaluations on the time value of money and the specific
risks of such assets and liabilities at the time of restructuring.

NOTE 3: BASIC INFORMATION ON CONSOLIDATED CONTROLLED COMPANIES

The basic information regarding Grupo Financiero Galicia S
Schedule C to these individual financial statements.

Grupo Financiero Galicia S.A. directly holds 87.50% of the capital stock and voting rights of Net Investment S.A.,
Galicia Warrants S.A. and Sudamericana Holding S.A.; while its controlled company, Banco de Galicia y Buenos Aires
S.A., holds the remaining 12.50% of the capital stock and voting rights of those companies. Furthermore, Grupo
Financiero Galicia S. A. directly holds 90.00% of the capital stock and voting rights of GV Mandataria de Valores S.A;
while its controlled company Galval Agente de Valores S. A. holds the remaining 10.00% of the capital stock and
voting rights of said company.

Sudamericana Holding S.A's results have been adapted to cover a twelve-month period as of September 30, 2008, for
consolidation purposes. This Companyo6s f i nahytne babiswsththet e ment ¢
financial statements of Galicia Retiro Cia. de Seguros S.A., Galicia Seguros S.A. (formerly known as Galicia Vida Cia.

de Seguros S.A.) and Sudamericana Asesores de Seguros S.A.

Banco de Galicia y Buenos Aires S. A.edhe assatspliabdities, dnd tesults off i nanci
the controlled companies, either directly and indirectly, detailed below:

As of December 31, 2008

Issuing company Shares Percentage held in
Class Number Total Capital Possible Votes
Banco Galicia Uruguay S.A. (*) Ordinary 2,591,600 100.0000 100.0000
Tarjetas Regionales S.A. Ordinary 207,586,358 100.0000 100.0000
Galicia Factoring y Leasing S.A. Ordinary 1,889,700 99.9800 99.9800
Galicia Valores S.A. Sociedad de Bolsa Ordinary 999,996 99.9900 99.9900

Galicia Administradora de Fondos S.A.
Sociedad Gerente de Fondos Comunes de

Inversion Ordinary 20,000 100.0000 100.0000
Tarjetas Cuyanas S.A. Ordinary 1,939,970 60.0000 60.0000
Tarjeta Naranja S.A. Ordinary 1,920 80.0000 80.0000
Tarjetas del Mar S.A. Ordinary 1,157,672 99.9950 99.9950
Cobranzas Regionales S.A. Ordinary 7,754 77.5400 77.5400
Galicia Pension Fund S.A. Ordinary 900,000 100.0000 100.0000
Tarjeta Naranja Dominicana S.A. Ordinary 1,072,360 39.9998 39.9998
Galicia (Cayman) Limited Ordinary 68,535,621 100.0000 100.0000

(*) Shares stated at face value of 1,000 Uruguayan pesos.
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NOTA 3:  (Continuacion)

Estatutario
-n Obligatoriao

As of December 31, 2007

Opt a

t hat

Issuing company Shares Percentage held in
Class Number Total Capital Possible Votes
Banco Galicia Uruguay S.A. (*) Ordinary 2,591,600 100.0000 100.0000
Tarjetas Regionales S.A. Ordinary 207,586,358 100.0000 100.0000
Galicia Factoring y Leasing S.A. Ordinary 1,889,700 99.9800 99.9800
Galicia Valores S.A. Sociedad de Bolsa Ordinary 999,996 99.9900 99.9900
Galicia Administradora de Fondos S.A.
Sociedad Gerente de Fondos Comunes de
Inversion Ordinary 20,000 100.0000 100.0000
Tarjetas Cuyanas S.A. Ordinary 1,939,970 60.0000 60.0000
Tarjeta Naranja S.A. Ordinary 1,920 80.0000 80.0000
Tarjetas del Mar S.A. Ordinary 1,157,672 99.9950 99.9950
Cobranzas Regionales S.A. Ordinary 7,754 77.5400 77.5400
Galicia Pension Fund S.A. Ordinary 900,000 100.0000 100.0000
Tarjeta Naranja Dominicana S.A. Ordinary 1,072,360 39.9998 39.9998
Galicia (Cayman) Limited Ordinary 68,535,621 100.0000 100.0000
(*) Shares stated at face value of 1,000 Uruguayan pesos.
As of December 31, 2008
Issuing company Assets Liabilities Sharehol Net income
equity
Banco Galicia Uruguay S.A. 481,190 313,907 167,283 16,895
Tarjetas Regionales S.A. 492,621 1,464 491,157 90,132
Galicia Factoring y Leasing S.A. 5,944 637 5,307 877
Galicia Valores S.A. Sociedad de Bolsa 24,924 9,410 15,514 780
Galicia Administradora de Fondos S.A.
Sociedad Gerente de Fondos Comunes de
Inversion 3,747 1,547 2,200 15
Tarjetas del Mar S.A. 50,518 26,275 24,243 (2,200)
Tarjeta Naranja S.A. 2,225,742 1,757,210 468,532 111,083
Tarjetas Cuyanas S.A. 450,062 351,631 98,431 25,808
Cobranzas Regionales S.A. 2,991 1,596 1,395 (25)
Galicia Pension Fund S.A. 14,111 37 14,074 466
Tarjeta Naranja Dominicana S.A. 7,431 1,497 5,934 (14,195)
Galicia (Cayman) Limited 162,154 41 162,113 13,038
As of December 31, 2007
Issuing company Assets Liabilities Sharehol Net income
equity

Banco Galicia Uruguay S.A. 579,415 442,208 137,207 27,105
Tarjetas Regionales S.A. 393,012 290 392,722 86,844
Galicia Factoring y Leasing S.A. 4,773 342 4,431 490
Galicia Valores S.A. Sociedad de Bolsa 36,839 22,105 14,734 1,125
Galicia Administradora de Fondos S.A.
Sociedad Gerente de Fondos Comunes de
Inversion 2,480 295 2,185 164
Tarjetas del Mar S.A. 33,593 20,650 12,943 758
Tarjeta Naranja S.A. 1,870,134 1,498,064 372,070 103,773
Tarjetas Cuyanas S.A. 422,395 344,276 78,119 21,982
Cobranzas Regionales S.A. 2,089 670 1,419 (199)
Galicia Pension Fund S.A. 12,440 24 12,416 316
Tarjeta Naranja Dominicana S.A. 21,876 1,747 20,129 (4,420)
Galicia (Cayman) Limited 136,047 37 136,010 25,028
The controlled companiesé financi al st at eme ntdads seebyehe adapt e
Argentine Central Bank and cover the same period as
statements.
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NOTA 3:  (Continuacion)
Banco Galicia Uruguay S.A.06s financial statements include
on a line-by-line basis with those of Galicia (Cayman) Limited, in which Banco Galicia Uruguay S.A. holds 65.3405%
of its capital stock and Banco Galicia y Buenos Aires S.A. holds the remaining 34.6595%.
Galicia (Cayman) Li mi t e d 6een cbnisalidatads in tarh, withtthase ef @alicia PensibnaFunel, b
in which Galicia (Cayman) Limited holds a 100% interest.
Tarjetas Regionales S. A.6s financi al statements as of Dec
Buenos Aires S. A. holds 68.218548% and Galicia (Cayman) Limited holds the remaining 31.781452%, which were
used for consolidation purposes, have in turn consolidated on a line-by-line basis with the financial statements of
Tarjeta Naranja S. A., Tarjetas Cuyanas S. A. and Tarjetas del Mar S. A., in which Tarjetas Regionales S. A. holds a
controlling interest. Percentages of direct controlling interest are as follows:
Issuing company 12.31.08 12.31.07
Tarjetas Cuyanas S.A. 60.000% 60.000%
Tarjetas del Mar S.A. 99.995% 99.995%
Tarjeta Naranja S.A. 80.000% 80.000%
Tarjeta Naranja S.A.6s financi al statements have been <con
Regionales S.A., a company in which Tarjeta Naranja S. A. holds 87.7% of the voting stock and with the financial
statements of Tarjeta Naranja Dominicana S.A., a company in which Tarjeta Naranja S.A. holds 49.9998% of the
voting stock as of December 31, 2008.
Furthermore, Tarjetas Cuyanas S.A. holds a 12.3% interest in Cobranzas Regionales S.A.'s capital stock and voting
rights.
NOTE 4: MINORITY INTEREST IN CONSOLIDATED ENTITIES OR COMPANIES
The percentage of the controlled companiesd6 sharehol derséo
Balance Sheet, under the "Minority Interests in consolidated entities or companies" caption. The result of minority
interest is disclosed in the Income Statement under " Minor.i
The minority interest percentages as of December 31, 2008 and December 31, 2007 are the following:
Issuing company 12.31.08 12.31.07
Banco de Galicia y Buenos Aires S.A. 5.34081% 5.34081%
Net Investment S.A. 0.66760% 0.66760%
Sudamericana Holding S.A. 0.66758% 0.66758%
Galicia Warrants S.A. 0.66760% 0.66760%
Net Investment B.V. 0.66760% 0.66760%
Galicia Retiro Cia. de Seguros S.A. (%) 0.66769% 0.66769%
Galicia Seguros S.A. (ex Galicia Vida Cia. de Seguros S.A.) (%) 0.66780% 0.66780%
Sudamericana Asesores de Seguros S.A. (*) 0.67315% 0.67315%

(*) Minority interest determined based on the financial statements as of September 30, 2008 and September 30, 2007.

The minority interest percentages held by Banco de Galicia y Buenos Aires S.A. are listed below:

Issuing company 12.31.08 12.31.07
Galicia Valores S.A. Sociedad de Bolsa 0.0100% 0.0100%
Galicia Factoring y Leasing S.A. 0.0200% 0.0200%
Tarjetas Cuyanas S.A. 40.0000% 40.0000%
Tarjeta Naranja S.A. 20.0000% 20.0000%
Tarjetas del Mar S.A. 0.0050% 0.0050%
Cobranzas Regionales S.A. 22.4600% 22.4600%
Tarjeta Naranja Dominicana S.A. 60.0002% 60.0002%
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Notes to the Consolidated Financial Statements (continued)
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NOTE 5: RESTRICTED ASSETS AND OTHER CONTINGENT LIABILITIES

Pursuant to the Argentine Central Bank regulations, Banco de Galicia y Buenos Aires S.A. shall maintain a monthly
average liquidity level. Computable assets to meet minimum cash requirements are cash and the checking accounts
opened at the Argentine Central Bank.

As of December 31, 2008, the balances registered as computable items are as follows:

Item $ Uss Euros (*)
Cash held in Banco de Galicia vy 402,758 33,258 11,479
Cash held in valuables transportation companies and in transit 258,914 33,222 7,448
Special escrow accounts at the Argentine Central Bank 1,152,256 330,762 -
Total computable items to meet minimum cash requirements 1,813,928 397,242 18,927

(*) Figures stated in thousands of U.S. dollars.

') As of December 31, 2008, Banco de Galicia y Buenos Aires:s
was restricted as mentioned below:

a. Cash and due from banks, government securities and secured loans

The Bank has deposited $ 44,327 as a guarantee to third parties, $ 1,265,995 for margin requirements of repo
transactions and $ 11,127 as collateral for transactions carried out at the Rosario Futures Exchange (Rofex) and

$ 39,923 at the Mercado Abierto Electronico (MAE). Furthermore, secured loans for $ 211 are prevented from

using as a result of a court order.

b. Special escrow accounts

Special escrow accounts have been opened at the Argentine Central Bank as collateral for transactions involving

electronic clearing houses, checks for settling debts and other similar transactions, which, as of December 31, 2008

amounted to $ 258,444,

c. Deposits in favor of the Argentine Central Bank

- Unavailable deposits related to foreign exchange transactions for $ 533.

- Securities held in custody to act as register agent of book-entry mortgage securities for $ 2,522.

d. Equity investments

The item "Equity Investments" includes shares, the transfer of which is subject to the prior approval of the National or

Provincial authorities, as applicable, under the terms of the concession contracts signed:

- Electrigal S.A.: 1,222,406.50 ordinary registered non-endorsable non-transferable shares.

- Aguas Cordobesas S.A.: 900,000 ordinary class E shares.

Banco de Galicia y Buenos Aires S.A., as a shareholder of Aguas Cordobesas S. A. and proportionally to its 10.833%

interest, is jointly responsible before the Provincial State for the contractual obligations arising from the concession

contract during the entire term thereof.

Should any of the other shareholders fail to comply with the commitments arising from their joint responsibility, Banco

de Galicia y Buenos Aires S.A. may be forced to assume the unfulfilled commitment by the grantor, but only in the

proportion and to the extent of the interest held by said Bank.

During September 2008, Banco de Galicia y Buenos Aires S. /
and Aguas Provinciales de Santa Fe S. A. (in liquidation) were sold, therefore contingent obligations assumed

regarding said investments have been extinguished. As of December 31, 2007, such interest was fully provisioned,

whil e the provisions corresponding to the debtords status

established for the credits against these companies.

During fiscal year 2008, the Bank recorded a profit of $ 23,409 as a result of the above-mentioned transaction.
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NOTE 5:  (continued)

e. Guarantees granted for direct obligations
As of December 31, 2008, Banco de Galicia y Buenos Aires S.A. has recorded $ 266,686 as collateral for credit lines
granted by the IFC, and the related transactions have been allocated to the resources provided by the IFC.

As collateral for the requested funds, Banco de Galicia y Buenos Aires S. A. used secured loans for a face value of
US$ 51,000, equivalent to a cash amount of $ 157,693, through the Argentine Central Bank, to the Subsecretaria de
la Micro, Pequefia y Mediana Empresa y Desarrollo Provincial destined to the financing of the Global Credit Program
for Small and Medium Companies. As of December 31, 2008, balance of secured loans was $ 87,222.

Furthermore, as of December 31, 2008, Banco de Galicia y Buenos Aires S. A. used Boden 2012 for a face value of
US$ 820 as collateral for the loans granted within the Credit Program to the Province of San Juan for the amount of $
402.

f. Deposit certificates related to the entry of funds from abroad

In September 26, 2008, Banco de Galicia y Buenos Aires S. A. made a special deposit with Banco Patagonia S.A.

regarding the entry of funds from abroad pursuant to the provisions set forth by Decree 616/05 for the amount of US$
5,142. This deposités due date shall be in September 20009.

As of December 31, 2007, the total amount of restricted assets for the aforementioned items was $ 1,131,075.

II) As of December 31, 2008, the ability of Banco de Galicia y Buenos Aires S.A. to dispose of the assets of its
subsidiaries was restricted as follows:

a. Galicia Valores S.A. Sociedad de Bolsa:
As of December 31, 2008 and December 31, 2007, this Company holds three shares of Mercado de Valores de
Buenos Aires S.A., which secure an insurance covering its transactions for $ 6,450.

b. Tarjetas Cuyanas S.A.:

As of December 31, 2 0 0 8 dispdsénog time depgsis foy$689, ardas df Decgmber 2, 2007
for $610, was restricted because these amounts were earmarked as guarantee for two collection agreements signed
with the Revenue Board of the Province of Mendoza (Direccion General de Rentas de la Provincia de Mendoza) and
Telefonica de Argentina, respectively.

The company has guaranteed the payment of a syndicated loan with a pledge over trust participation certificates.
Moreover, there exists an additional guaranty to transfer part of the performing portfolio. Balance of principal plus
accrued interests as of December 31, 2008 amounts to $ 31,087.

c. Tarjeta Naranja S.A.

Attachments in connection with lawsuits have been levied on current account deposits for $ 460. Furthermore, Tarjeta
Naranja S.A. has paid $ 350 as guarantees regarding certain tax issues. These amounts shall not be available until
such issues are resolved.

Furthermore, Tarjeta Naranja S.A. has guaranteed several loans from financial institutions, through the assignment of
registered funds into escrow accounts. Said assignment shall be effective up to the total cancellation of the above-
mentioned loans. Balance of the non-amortized principal as of December 31, 2008 corresponding to the loans
guaranteed as explained above amounts to $199,200.

Moreover, pursuant to the agreement entered into with financial institutions and as collateral for the loans received,

Tarjeta Naranja S.A. has agreed no to dispose of or lease any assets or levy any tax on such assets, for an amount

higher than 25% of Tarjeta Naranja S. A.6s assets in some ca
Balance of non-amortized principal as of December 31, 2008 amounts to $ 114,200.

21



Grupo Financiero Galicia S.A.
ACorporation which has not adhered to the optional
for the mandatory acquisition of shares in a public offering”
Notes to the Consolidated Financial Statements (continued)
(figures stated in thousands of pesos ($) and thousands of U.S. dollars (US$))

NOTE 5:  (continued)

d. Banco Galicia Uruguay S.A.:

Under a fixed pledge agreement signed on July 24, 2003, and registered with the Registry of Propertyi Personal

Propertyi Pledges Division of Montevideo-Ur uguay, on August 5, 2003, Galicia Urug
of its debtors have been pledged in favor of the holders of the transferable time-deposit certificates and/or negotiable

obligations issued in compliance with the debt restructuring plan approved.

IIl) As of December 31, 2008, the Bank's ability to dispose of the following assets corresponding to Galval
Agente de Valores S.A. was restricted as mentioned below:

On December 20, 2005, in compliance with the Regulations issued by the Securities and Exchange Commission of
Uruguay, the above-mentioned Company made a deposit of 2,000,000 indexed units with the Uruguayan Central
Bank. Said deposit has been pledged in favor of such Bank, as collateral for compliance with regulations governing
the activities carried out by securities agents.

NOTE 6: GOVERNMENT AND CORPORATE SECURITIES

Government and corporate securities listed below were classified pursuant to the Argentine Central Bank regulations.

As of December 31, 2008 and December 31, 2007, holdings of government and corporate securities were as follows:

12.31.08 12.31.07

Government Securities
Listed
Recorded at market value
Trading securities

- Government bonds 362,716 38,991

- Other 430 -
Total trading securities 363,146 38,991
Recorded at cost after amortization
In investment accounts

- Government bonds 542,876 1,303,437

- Securities issued by the Argentine Central Bank 5,816 -
Total securities in investment accounts 548,692 1,303,437
Securities issued by the Argentine Central Bank

- Listed securities 29,965 312,383

- Unlisted securities 520,239 36,374
Total securities issued by the Argentine Central Bank 550,204 348,757
Unlisted

- Government bonds 69,772 1,872
Total unlisted securities 69,772 1,872
Total government securities 1,531,814 1,693,057
Corporate Securities

- Corporate stock - 5

- Negotiable obligations (listed) 56 -

- Mortgage-backed securities - 968
Total corporate securities 56 973
Total government and corporate securities 1,531,870 1,694,030

NOTE 7: LOANS

The lending activities carried out by Banco de Galicia y Buenos Aires S.A. are as follows:

a. Loans to the non-financial public sector: they are primarily loans to the National Government and to provincial
governments.

NOTE 7:  (continued)

b. Loans to the financial sector: they represent loans to Banks and local financial institutions.
c. Loans to the non-financial private sector and residents abroad: they include the following types of loans:

- Advances: short-term obligations issued in favor of customers.
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- Promissory notes: endorsed promissory notes, factoring.

- Mortgage loans: loans for the purchase of real estate properties for housing purposes, secured by such purchased

real estate property or commercial loans secured by real estate mortgages.

- Pledge loans: loans in which a pledge is granted as collateral, as an integral part of the loan instrument.

- Credit card loans: loans granted to credit card holders.
- Personal loans: loans to natural persons.

- Other: this item primarily involves export prefinancing loans and short-term placements in banks abroad.

Pursuant to the Argentine Central Bank regulations, Banco de Galicia y Buenos Aires S.A. must disclose the
breakdown of its loan portfolio to: the non-financial public sector, the financial sector and the non-financial private
sector and residents abroad. Moreover, Banco de Galicia must disclose the type of collateral established on the

applicable loans to the non-financial private sector.

As of December 31, 2008 and December 31, 2007, the classification of the loan portfolio was as follows:

12.31.08 12.31.07
Non-financial public sector 1,373,642 1,265,466
Financial sector 148,115 110,028
Non-financial private sector and residents abroad 10,779,630 10,654,142
- With preferred guarantees 1,332,798 1,289,818
- With other collateral 1,546,237 1,864,482
- With no collateral 7,900,595 7,499,842
Subtotal 12,301,387 12,029,636
Allowance for loan losses (526,801) (428,607)
Total Income 11,774,586 11,601,029

Said loans were granted in the normal course of transactions with standard terms, interest rates, and collateral

requirements.

NOTE 8: EQUITY INVESTMENTS
As of December 31, 2008 and December 31, 2007, the breakdow
12.31.08 12.31.07

In financial institutions and supplementary and authorized activities
- Banco Latinoamericano de Exportaciones S. A. 1,712 1,562
- Banelco S.A. 8,453 7,852
- Mercado de Valores de Buenos Aires S. A. 8,142 8,141
- Visa Argentina S.A. 2,576 951
- Other 861 2,429

Total equity investments in financial institutions, supplementary and authorized activities 21,744 20,935

In non-financial institutions
- AEC S.A. 14,244 10,656
- Aguas Argentinas S.A. - 23,370
- Aguas Cordobesas S.A. 8,911 8,911
- Aguas Provinciales de Santa Fe S.A. - 10,771
- Electrigal S.A. 5,455 5,455
- Other 1,376 5,049

Total equity investments in non-financial institutions 29,986 64,212

Allowances (3,211) (41,357)

Total equity investments 48,519 43,790

NOTE 9: INTANGIBLE ASSETS - GOODWILL

The following table shows the breakdown of goodwill per activity as of December 31, 2008 and December 31, 2007,

respectively:

12.31.08 12.31.07
In banks 37,139 47,932
Companies issuing regional credit cards 665 10,334
Total Income 37,804 58,266
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TRUST ACTIVITIES

a) Trust contracts for purposes of guaranteeing compliance with obligations:

(figures stated in thousands of pesos ($) and thousands of U.S. dollars (US$))

t

o the

optional

Purpose: in order to guarantee compliance with contractual obligations, the parties to these agreements have agreed
to deliver Banco de Galicia y Buenos Aires S.A., amounts as fiduciary property, to be invested according to the

following detail:

Balances of Trust

Maturity Date

Date of Contract Trustor Funds
3 (1)
12.29.05 Tecsan i Benito Roggio 2 04.28.11
04.10.07 Sullair 2 12.31.10
10.25.07 Argensun 4 01.31.09
02.12.08 Sinteplast 148 01.28.13
Total 156

(1) These amounts shall be released monthly until settlement date of trustor obligations or maturity date, whichever occurs first.

b) Financial trust contracts:

Purpose: to administer and exercise the fiduciary ownership of the trust assets until the redemption of debt securities
and participation certificates:

Balances of Trust Funds

Date of Contract Trustor 3 USS Maturity Date
03.10.05 Grobo | 714 - 06.30.09 (3)
07.13.05 Rumbo Norte | 4,277 32 07.13.11 (3)
10.12.05 Hydro | 24,960 -] 09.05.17 (2)
08.10.06 Faid 2006/07 179 - 02.28.09 (3)
12.05.06 Faid 2011 49,805 - 02.28.12 (3)
12.06.06 Gas | 392,050 - 06.30.11 (3)
03.02.07 Agro Nitralco 2,876 - 03.31.09 (3)
03.29.07 Saturno V 90 - 02.28.09 (3)
05.11.07 Radio Sapienza V 12 - 02.28.09 (3)
06.08.07 Saturno VI 870 - 06.30.09 (3)
09.05.07 Saturno VII 3,493 - 09.30.09 (3)
11.22.07 Radio Sapienza VI 5,737 - 01.12.11 (3)
03.19.08 Saturno VIII 5,931 - 03.31.09 (3)
06.19.08 Saturno IX 1,120 - 03.31.09 (3)
05.06.08 Agro Nitralco Il 17,426 - 08.14.09 (3)

Totals 509,540 32

(2) These amounts shall be released monthly until redemption of debt securities.

(3) Estimated date, since maturity date shall occur at the time of the distribution of all of trust assets.

24



Grupo Financiero Galicia S.A.

ACorporation which has not adhered to the optional
for the mandatory acquisition of shares in a public offering”

Notes to the Consolidated Financial Statements (continued)
(figures stated in thousands of pesos ($) and thousands of U.S. dollars (US$))

NOTE 11: NEGOTIABLE OBLIGATIONS

Banco de Galicia y Buenos Aires S. A. has the following Negotiable Obligations outstanding issued under the
following Global Programs:

) Date of
Authorized Type of Negotiable Obligations Term of approval by Approval by C.N.
Amount (*) Program V.
Sharehol der |
Simple negotiable obligations, not convertible ) Resolution  No.
US$ 2,000,000 into shares, subordinated or not, secured or 5 years 09.30.03  confirmed on 14708 dated
04.27.06
unsecured. 12.29.03
Simple negotiable obligations, not convertible ) Resolution  No.
US$ 342,500 into shares, subordinated or not, to be 5 years 823283 confirmed - on 15228 dated
adjusted or not, secured or unsecured. T 11.04.05

(*) Or its equivalents in other currencies.

Banco de Galicia y Buenos Aires S. A. has the following Negotiable Obligations outstanding issued under the first
global program:

Residual face Book value (*)
Date of Currenc value Class Term Rate $ Issuance authorized
Issuance Y uss As of As of by the C.N.V.
as of 12.31.08 12.31.08 | 12.31.07
05.18.04 US$ 271,893 Simple W | @ 966,824 | 965,984 126319;303”‘1
05.18.04 US$ 102,609 Simple @ | @ 365,807 | 561,051 126319;303“
05.18.04 USS$ 272,515 () | Subordinated | (5) ©) 986,969 | 855,257 126319223031“

(*) Includes principal and interest net of expenses.

(**) This amount includes US$ 54,304 of the capitalization of interest services due between July 1, 2004 and July 1, 2008, inclusively
on the account of the payment-in-kind (by means of Negotiable Obligations Due 2019).

The net proceeds of the above-mentioned issues of Negotiable Obligations were used to refinance the foreign debt in accordance
with Section 36 of the Law on Negotiable Obligations, the Argentine Central Bank regulations and other applicable regulations.

(1) The residual principal of the Negotiable Obligations Due 2014 (93.74%) shall be amortized semi-annually, beginning January 1,
2010, in installments equal to 11.11% of the original principal amount, until their maturity date on January 1, 2014, when the
remaining 4.86% of the original principal amount is due.

(2) Interest shall accrue as from January 1, 2004, at a 3% annual fixed rate, which rate shall be increased by 1% each year until an
annual rate of 7% is reached as from January 1, 2008 up to but not including January 1, 2014.

(3) The principal of the Negotiable Obligations Due 2010 shall be amortized semi-annually, beginning July 1, 2006, in installments
equal to 12.5% of the original principal amount, until their maturity date on January 1, 2010 .

(4) The interest rate established for the period July 1, 2008 i December 31, 2008 is 6.654% (6-month Libor: 3.154% plus 3.5%).

(5) These obligations shall be fully amortized upon maturity on January 1, 2019, unless their principal is previously redeemed at par,
plus unpaid accrued interest and additional amount s, in¢gotiabtey , f ul |
obligations due in 2014 and 2010 have been fully repaid.

(6) Interest on Negotiable Obligations Due 2019 shall be payable in cash and in additional Negotiable Obligations Due 2019, semi-
annually in arrears on January 1 and July 1 of each year, commencing on July 1, 2004. Negotiable Obligations Due 2019 shall
accrue interest payable in cash at an annual fixed rate of 6%, as from January 1, 2004 up to, but not including, January 1, 2014.
Such interest rate will increase to 11% per annum as from January 1, 2014 up to, but not including, January 1, 2019, the maturity
date of the Negotiable Obligations Due 2019, unless they are previously redeemed. Interest payable in kind (by means of negotiable
obligations due 2019) shall accrue at an annual fixed rate of 5%, beginning on January 1, 2004, and shall be payable on January 1,
2014 and January 1, 2019.

As of December3 1, 2008, Banco de Galicia y Buenos S.A.6s hol dings
are for an amount of $ 669 and $ 39,238, respectively.

Banco de Galicia y Buenos Aires has not issued Negotiable Obligations under the second global program.
NOTE 11: (continued)

Furthermore, as of December 31, 2008, Banco de Galicia y Buenos Aires S.A. holds past due Negotiable Obligations,
the holders of which have not tendered to the restructuring offer as follows:

Book value (*) Issuance authorized

Date of Currenc Residual face
Type Term Rate $ by the C.N.V.

Issuance y value
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As of As of
12.31.08 12.31.07
11.08.93 Us$ 1,683 Simple 10 years 9.00% 9,562 18,826 10.08.93

(*) This amount includes principal and interest.

In accordance with the provisions of the Law on Negotiable Obligations and the Argentine Central Bank regulations,
the net proceeds of the negotiable obligations were applied to grant loans to domestic companies to finance
investments in physical assets in Argentina, working capital or to restructure liabilities, consumer loans and mortgage
|l oans to finance housing construction, or to acquire
envisaged by current regulations.

In addition to Banco de Galicia y Buenos Aires S.A., its consolidated entities have the following Negotiable
Obligations outstanding:

a) Banco Galicia Uruguay S.A.

As of December 31, 2008 and December 31, 2007:

Date of Term Residual face value (in thousands of US$) as of Rate as of
Issuance 12.31.08 12.31.07 12.31.08 12.31.07
10.17.06 5 years 7468 (%) 29,814 (¥ 2% 2%
08.31.03 9 years 8,878 8,878 5.3088% 7%
08.31.03 5 years - 275 - 2%

(*) As of December 31, 2008 and December 31, 2007, Grupo Financiero Galicia S.A. held Negotiable Obligations issued on October
17, 2006 for a face value of US$ 208 and US$ 833 respectively.

b) Tarjetas Regionales S.A.

As of the date of these financial statements, the companies controlled by Tarjetas Regionales S.A. have the following
programs of issuance and series of negotiable obligations outstanding, issued in order to finance their operations:

Tarjeta Naranja S.A.

Term of Date of approval by
Authorized amount Type of Negotiable Obligations p Sharehol Approval by C.N.V.
rogram Meeting
Simple negotiable obligations, not Resolution No. 15785
US$ 350,000 convertible into shares 5 years 10.31.07 dated 11.16.07
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NOTE 11: (continued)

The Company has the following Negotiable Obligations outstanding issued under this Global Program:

Book value Issuance
Creation Class Amount in Maturity $(M) authorize
Currency Type Term Rate
date number Us$ date 12.31.08 12.31.07 d by the
C.N.V.
Annual
. 30 nominal
06.14.06 US$ (1) I 26,000 | Simple | = | 121408 | [OTNE 40,075 | 05.11.06
17%
Annual
112006 | US$(2) v 100,000 |  Simple 60 11.20.11 | nominal 230,925 307,900 | 11.08.06
months fixed at
15.5%
Annual
. 360 nominal
09.10.07 US$ (3) v 11,500 | Simple days | 000408 | O 36,340 | 08.27.07
8.25%
Annual
06.18.08 | USS$(4) Vil 18,150 | Simple 390 | 971809 | MOMIna 62,798 - | o6.05.08
days fixed at
10.5%
Annual
09.0408 | USS$(5) VIl 20,000 | Simple 360 | 0g30.09 | MOMina 69,200 - | o08.26.08
days fixed at
11%

(*) It corresponds to principal amount outstanding as of the indicated dates.

(1) The Company issued and placed Class Il Negotiable Obligations for a total amount of US$ 26,000, which, as specified by the
terms and conditions of the securities, was converted into $ 80,150. As of December 31, 2008, said Negotiable Obligations are fully
cancelled.

(2) The Company issued and placed Class IV Negotiable Obligations for a total amount of US$ 100,000, which, as specified by the
terms and conditions of the securities, was converted into $ 307,900 and shall be payable in pesos. Investor assumes the exchange
rate risk since amortization and interest services are calculated based on the principal amounts in pesos converted into dollars on
each payment date.

(3) The Company issued and placed Class V Negotiable Obligations for a total amount US$ 11,500, which as of December 31, 2008,
are fully cancelled.

(4) The Company issued and placed Class VII Negotiable Obligations for a total amount of US$ 18,150, which, as specified by the
terms and conditions of the securities, was converted into $ 62,798 as of December 31, 2008 and shall be payable in US dollars.

(5) The Company issued and placed Class VIII Negotiable Obligations for a total amount of US$ 20,000, which, as specified by the
terms and conditions of the securities, was converted into $ 69,200 as of December 31, 2008 and shall be payable in US dollars.

Tarjetas Cuyanas S.A.

Term of Date of approval
Authorized amount Type of Negotiable Obligations P by Shar ehl Approval by C.N.V.
rogram Meeting
Simple negotiable obligations, not Resolution No. 15627
US$ 80,000 convertible into shares Syears 03.22.07 dated 05.02.07.

The Company has the following Negotiable Obligations outstanding issued under this Global Program:
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NOTE 11: (Continued)

Book value Issuance
. . . -
Crg;téon Currency Nilnizser Amount Type Term Mgg:gty Rate $0) autt)h()tuzed
12.31.08 12.31.07 y
C.N.V.
5 Annual 05.24.07
06.14.07 $ XV $ 200,064(1) Simple 06.14.12 " 140,044 199,152 and
years fixed at
06.14.07
12%
Annual
. 1 nominal
11.25.08 us$ XIX US$ 11,523 | Simple year 11.20.09 fixed at 39,797 - 11.04.08
14%

(*) It corresponds to principal amount outstanding as of the indicated dates.

(1) The Company issued and placed Series XVIII Negotiable Obligations for a total amount of US$ 65,000, which, as specified by the
terms and conditions of the securities, was converted into $ 200,064 and shall be payable in pesos. Investor assumes the exchange
rate risk since amortization and interest services are calculated based on the principal amounts in pesos converted into dollars on
each payment date.

NOTE 12: MINIMUM CAPITAL REQUIREMENTS

Grupo Financiero Galicia S.A. is not subject to the minimum capital requirements established by the Argentine Central
Bank.

Furthermore, Grupo Financiero Galicia S.A. meets the minimum capital requirement established by the Law
Governing Commercial Companies, which amounts to $ 12.

Pursuant to the Argentine Central Bank regulations, Banco de Galicia y Buenos Aires S.A. is required to maintain a
minimum capital, which is calculated by weighting risks related to assets and to balances of fixed assets and
miscellaneous and intangible assets.

As called for by the Argentine Central Bank regulations, as of December 31, 2008 and December 31, 2007, minimum
capital requirements were as follows:

. . . Computable capital as a % of
Date Capital required Computable capital the capital requirement
12.31.08 1,564,542 2,552,269 163.13
12.31.07 1,302,827 2,357,135 180.92

Furthermore, non-compliance of the regulations on immaterial credit limit has been recorded which, in turn, generated
an increase in the minimum capital required to cover credit risk.

NOTE 13: CONTRIBUTION TO THE DEPOSIT INSURANCE SYSTEM

Law No. 24485 and Decree No. 540/95 established the constitution of the Deposit Insurance System to cover the risk
attached to bank deposits, in addition to the system of privileges and safeguards envisaged in the Financial
Institutions Law.

The National Executive Branch through Decree No. 1127/98 dated September 24, 1998 extended this insurance
system to demand deposits and time deposits of up to $ 30 denominated either in pesos and/or in foreign currency.

This system does not cover deposits made by other financial institutions (including time deposit certificates acquired
through a secondary transaction), deposits made by parties related to Banco de Galicia y Buenos Aires S.A., either
directly or indirectly, deposits of securities, acceptances or guarantees and those deposits set up after July 1, 1995 at
an interest rate exceeding the one established regularly by the Argentine Central Bank based on a daily survey
conducted by it.
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NOTE 13: (Continued)

Those deposits whose ownership has been acquired through endorsement and those placements made as a result of
incentives other than interest rates are also excluded. This system has been implemented through the constitution of
the Deposit I nsurance Fund (AFGDO0), which is managed
SEDESAO6s shareholders are the Ar giesttitions, e th€ proportiomdeterBined for
each one by the Argentine Central Bank based on the contributions made to the fund.

As from January 1, 2005, the Argentine Central Bank set this contribution at 0.015% per month.

NOTE 14: RESTRICTIONS IMPOSED ON THE DISTRIBUTION OF PROFITS

In the case of Banco de Galicia y Buenos Aires S.A., the Argentine Central Bank regulations require that 20% of the
profits shown in the Income Statement at fiscal year-end, plus (or less), the adjustments made in previous fiscal years
and, less, if any, the loss accumulated at previous fiscal year-end, be allocated to the legal reserve. This proportion
applies regardless of the ratio of the Legal Reserve fund to Capital Stock.

If this reserve is reduced by any reason, no profits can be distributed until its total refund.

The Argentine Central Bank set rules for the conditions under which financial entities can make the distribution of
profits. According to the new scheme, profits can be distributed as long as results are positive after deducting not only
the Reserves, that may be legally and statutory required, but also the following items from Retained Earnings: the
difference between the book value and the market value of public sector assets and/or debt instruments issued by the
Argentine Central Bank not valued at market price, the amount of the asset representing the losses from lawsuits
related to deposits and any adjustments required by the external auditors or the Argentine Central Bank not having
been recognized.

Moreover, in order that a financial institution be able to distribute profits, said institution must comply with the capital
adequacy rule, i.e with the calculation of minimum capital requirements and the regulatory capital.

To these purposes, this shall be done by deducting from its assets and Retained Earnings all the items mentioned in
the paragraph above, as well as the asset recorded in connection with the minimum presumed income tax and the
amounts allocated to the repayment of long-term debt instruments subject to be computed as computable regulatory

capital (RPC) pursuant to Communiqué "A" 4576.

Moreover, in such calculation, a financial institution shall not be able to compute the temporary reductions that affect
minimum capital requirements, computable regulatory capital or its capital adequacy.

As of December 31, 2008, the adjustments which shall

be

ma |

Earnings, pursuant to the Argentine Central Bankés regul ati

- The positive difference between the book value and the market value of public sector assets and/or debt
instruments issued by the Argentine Central Bank not valued at market price: $ -2,520,934.
- The amount of the assets representing losses from lawsuits related to deposits: $ -316,874.

Distribution of profits shall require the prior authorization of the Argentine Central Bank, which intervention shall have
the purpose of verifying the aforementioned requirements have been fulfilled.

Loan agreements entered into by Banco de Galicia y Buenos Aires S.A. as part of its foreign debt restructuring limit
the Bankdés ability to directly or indirectly declare

stock, except for stock dividends or distributions. It was also established that such restriction shall not apply to
dividends paid to said Entity by a consolidated subsidiary.
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NOTE 14: (continued)

Notwithstanding the above-mentioned, those agreements contemplate that Banco de Galicia y Buenos Aires S.A. may
directly or indirectly declare or pay dividends, and may p
default has taken place and continues to take place immediately before and after such payment has been made; (ii)

the total outstanding Senior Debt were to be equal to or less than fifty percent (50%) of the amount of originally issued

total Senior Debt; and (iii) the Bank will repay two U.S. dollars (US$ 2) of Long-Term Debt principal for each U.S.
dollar (US$ 1) paidasdi vi dends . 0

The shareholders of Tarjeta Naranja S.A. ratified the decision made by the Board of Directors and set forth the
following policy for the distribution of dividends: a) to keep under Retained Earnings, those retained earnings
corresponding to fiscal years prior to 2005 and, therefore, not to distribute them as dividends, and b) to set the
maximum limit for the distribution of dividends at 25% of the realized and liquid profits of each fiscal year as from fiscal
year 2005 onwards. These restrictions shall remain in force as long as the Company's shareholder's equity is below $
300,000.

Also, the Company agreed, pursuant to the terms and conditions of the Class Il and IV Negotiable Obligations, not to
distribute profits exceeding 50% of net income accrued during the fiscal year closest to the distribution date, for which
financial statements are available.

NOTE15: NATI ONAL SECURITIES COMMI SSI ON (AC. N. V. 0)

Resolution No. 368/01
As of December 31, 2008, Banco de oGalkirsibaeguBtugnescAedest
Resolution No. 368/01, Chapter XIX, items 4 and 5 of the C.N.V. to act as an over-the-counter broker.

Furthermore, in compliance with Section 32 of Chapter Xl of that Resolution, in its capacity as depository of the

mutual funds "FIMA ACCIONES", "FIMA P.B. ACCIONES," "FIMA RENTA EN PESOS," "FIMA RENTA EN

DOLARES," "FIMA AHORRO PESOS," "FIMA RENTA PLUS," "FIMA RENTA CORTO PLAZO," "FIMA MONEY

MARKET EN PESOS LIQUIDADO," "FIMA NUEVO RENTA EN DOLARES," "FIMA GLOBAL ASSETS," "FIMA

RENTA LATI NOAMERI CANA, " AFlI MA PREMI UMO and AFI MA OBLI GACI C
31, 2008, Banco de Galicia y Buenos Aires S.A. holds a total of 682,244,341 units under custody for a market

value of $ 775,987, which is included in the "Depositors of Securities held in Custody" account.

As of December 31, 2007, the securities held in custody by the Bank totaled 590,129,238 units and their market value
amounted to $ 616,953.

NOTE 16: ISSUES DERIVED FROM THE SYSTEMIC CRISIS OF LATE 2001

16.1 - Deposits with the financial system - Legal actions requesting protection of constitutional guarantees

As a result of the provisions of Decree No. 1570/01, Law No. 25561, Decree No. 214/02 and concurrent regulations,
and as a consequence of the restrictions on cash withdrawals and of the measures that established the pesification
and restructuring of foreign-currency deposits, as from December 2001, a significant number of claims have been filed
against the National State and/or financial institutions, formally challenging the emergency regulations and requesting
prompt payment of deposits in their original currency. Most lower and upper courts have declared the emergency
regulations unconstitutional.

The difference between the amounts paid as a result of the abovementioned court orders and the amount resulting

from converting deposits at the $ 1.40 per U.S. dollars exchange rate, adjusted by the CER and interest accrued up to

the payment date, which amounted to $ 786,256 and $ 706,860 as of December 31, 2008 and December 31, 2007,
respectively, has been recorded under fAlntangi ble Assetso.
$ 277,024, respectively. Banco de Galicia y Buenos Aires S.A. has repeatedly reserved its right to make claims, at

suitable time, in view of the negative effect caused on its financial condition by the reimbursement of deposits

originally denominated in US dollars, pursuant to orders issued by the Judicial Branch, either in U.S. dollars or in

pesos for the equivalent amount at the market exchange rate, since compensation of this effect was not included by

the National Government in the calculation of the compensation to financial institutions.
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NOTE 16: (continued)

The method of accounting for such right as a deferred loss, set forth by the Argentine Central Bank regulations, does
not affect its existence or legitimacy. To such effect, the Entity has reserved the corresponding rights.

On December 30, 2003, Banco de Galicia y Buenos Aires S.A. formally requested to the National Executive Branch,
with a copy to the Ministry of Economy ("MECON") and to the Argentine Central Bank, the payment of due
compensation for the losses incurred that were generated by the "asymmetric pesification" and especially for the
negative effect on its financial condition caused by final court resolutions. Banco de Galicia y Buenos Aires S.A. has
reserved its right to further extend such request in order to encompass losses made definitive by new final judgments.

On December 27, 2006, t he Argentine Supreme Court of Justice (the AS
"Massa c/ Estado Nacional y Bank Boston" and decided that the sued bank should fulfill its obligation to reimburse a

deposit made in U.S. dollars subject to emergency regulations, paying the original amount converted into pesos at the

exchange rate of $ 1.40 per U.S. dollar, adjusted by the CER until the payment day, with a 4% annual interest and

calculating the amounts paid based on preliminary injunctions or other reasons such as payments on account.

Moreover, in the Kujarchuck case (August 2007), the Supreme Court established a calculation method for partial
payments, thus ratifying the criteria held by most of the ¢

On March 20, 2007 Supreme Court of Justice ruled, on the case named "EMM S.R.L. ¢/ Tia S.A.", that Decree No.
214/02 did not apply to judicial deposits, and that such deposits must be reimbursed to the depositors in their original
currency.

It is expected that said decisions by the Supreme Court of Justice would be strongly followed in similar cases to be
heard by the lower courts.

Banco de Galicia y Buenos Aires S.A. keeps addressing court resolutions gradually on a case-by-case basis in
accordance with the individual circumstances of each case. Management continuously monitors and analyzes the
implications of such ruling for similarly situated cases. Banco de Galicia y Buenos Aires S. A. records liabilities for $
37,934 on account of the amounts pending settlement as result of the cases still unresolved. The possible difference
that may arise from the amount ordered by the courts and the amount recorded by Banco de Galicia y Buenos Aires

S. A. shall be registered as stated fhsounderdnangtble Assefsragdeshalli ne Ce
be amortized in 60 months. As a consequence of the above, and due to the information available at the date of these
financi al statement s, Banco de Galicia y Buenos ivadifrone s S. A.

these situations would not significantly affect the Bankos

With respect to judicial deposits that were pesified, the Argentine Central Bank provided that, as from July 2007,
institutions should establish an allowance equal to the difference that arises from the balance of deposits
recorded at each month-end in their original currency and the balance in pesos that was recorded in the books.
This allowance, established as of December 31, 2008 and charged to Income, amounts to $ 1,926.

16.2 - Claims due to foreign exchange differences arising from the repayment of financial assistance during
foreign-exchange market holidays in January 2002.

During December 2001, Banco de Galicia y Buenos Aires S.A. received financial assistance in pesos from the
Argentine Central Bank to face a temporary liquidity shortage. This financial assistance was repaid by using the funds,
in U.S. dollars, provided by the Bank Liquidity Fund, on January 2 and 4, 2002.

On the day those funds were credited, the Argentine Central Bank had declared a foreign-exchange market holiday.
NOTE 16: (continued)

On January 6, 2002, before the market was reopened, Law No. 25561 was enacted, which repealed the convertibility
system and established a new exchange rate of $1.40 per U.S. dollar.

As a result of the aforementioned regulations, during the foreign-exchange market holiday, no foreign currency could
be traded.
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Consequently, the funds in U.S. dollars credited by the Bank Liquidity Fund on January 2 and 4, 2002, remained in
U.S. dollars until the reopening of the market.

On that date, and in accordance with the regulations in force, the U.S. dollar was sold at $1.40.

Therefore, when the Argentine Central Bank applied US$ 410,000 to the payment by Banco de Galicia y Buenos
Aires S.A. of the financial assistance granted, it should have cancelled US$ 410,000 per $1.40, that is, the
amount of $ 574,000, and not only $ 410,000.

This has infringed the guarantee of inviolability of private property and equal treatment before the law.

Banco de Galicia y Buenos Aires S.A. considers that the $ 164,000 difference will have to be reimbursed to the Bank,
dated January 2002, or that an equivalent restoration of its equity should be considered.

The Bank has a claim outstanding to the Argentine Central Bank to recover the above-mentioned amount. Such right
has not been accounted for in these financial statements.

16.3 7 Situation of Banco Galicia Uruguay S.A.

Banco Galicia Uruguay S.A., after having been affected by the economic crisis of late 2001, in December 2002
restructured its deposits with a high degree of participation by its depositors. Subsequently, it implemented various
voluntary exchanges of restructured deposits, which allowed it to significantly reduce such liabilities.

The Uruguayan authorities resolved to maintain the authorization to operate granted to Banco Galicia Uruguay S.A.
by the Executive Branch and withdraw the authorization to act as a commercial bank.

As of December 31, 2008, the principal amount of the restructured liabilities (time deposits and negotiable obligations)
was $ 91,747, and Banco Galicia Uruguay S. A. had settled the installments corresponding to the payment schedule.

Furthermore, on September 25, 2008, Banco Galicia Uruguay S. A. offered to pay its customers, in advance, the
restructured installments corresponding to September 1, 2009 and September 1, 2010, as well as the interests
accrued up to the payment date.

At fiscal year-e n d , Banco de Galicia Ur ugityanpounsSto$A67,883 ansl it is estnmated d er s’
that the cash fl ows of this companyédés assets (mainly <c¢red
restructuring agreement, the obligations resulting from such agreement.
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a) Financial trusts with Banco de Galicia y Buenos Aires S.A. as trustee outstanding at fiscal year-end:

t

o

t he

Estimated

Book value of securities

Name Crg:geon maturity Trustee Trust assets trZr?;tf?rl:g d held in own portfolio
date 12.31.08 12.31.07
st | L
Galtrust | 10.13.00 10.10.15 New York p 633,996 600,909
governments 490,224 (*)
N.A.
(Bogar)
First Trust of Mortaage
Galtrust Il 12.17.01 12.10.10 New York 9ag US$ 61,191 - 8,146
NA. loans
First Trust of Mortaage
Galtrust V 12.17.01 01.10.16 New York | 9ag US$ 57,573 - 16,854
NA. oans
Bapro
Galicia 04.16.02 05.06.32 mandatos y Mfgggnzge $ 108,000 73,447 65,347
negocios
Créditos
Inmobiliarios |  08.17.05 03.15.15 Deutsche Mortgage $ 91,000 21,291 20,313
. Bank S.A. loans
Galicia |
Créditos Deutsche Mortgage
Inmobiliarios 10.12.05 12.15.25 9ag $ 150,000 49,892 47,493
- Bank S.A. loans
Galicia Il
Galicia
Prendas 07.03.06 02.15.11 Deutsche Pledge $ 86,623 6,593 12,780
> Bank S.A. loans
Comerciales
Galicia Deutsche Personal
Personales 05.16.06 03.15.11 $ 100,000 - 15,909
m Bank S.A. loans
Galicia Deutsche Personal
Personales 01.17.07 10.15.11 $ 100,000 13,737 13,824
v Bank S.A. loans
Galicia Deutsche Personal
\P/ersonales 04.13.07 01.15.12 Bank S.A. loans $ 150,000 25,168 19,939
Galicia Deutsche Personal
\P/:arsonales 09.28.07 06.15.12 Bank S.A. loans $ 108,081 17,670 15,257
Galicia Deutsche Personal
\P/ﬁrsonales 02.21.08 11.15.12 Bank S.A. loans $ 150,000 25,010 -
Galicia Deutsche Personal
\P/ﬁll'sonales 07.04.08 04.15.13 Bank S.A. loans $ 187,500 39,956 -
Galicia 09.22.06 05.15.11 Deutsche Asﬁr?;gigl?er $ 150,000 24,168 23,015
Leasing | o T Bank S.A. leases ’ ’ '

(*) The remaining US$ 9,776 was transferred in cash.

b) As of December 31, 2008 and December 31, 2007, Banco de Galicia y Buenos Aires S.A. records financial
trusts in own portfolio:

- Received as loan repayment for $57,378 and $ 24,884, respectively.

- Acquired as investments for $9,891 and $ 7,325, respectively.
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NOTE 17: (continued)

c) A trust called ABG Financial Trustodo was created in Decer
to the portfolio classified as situation 3 or |l ower , have
(Argent i na)val&, net obgllowdnoces, ofé 91,290. Banco de Galicia y Buenos Aires S.A. received such

amount in cash. The debt securities issued by the trust were fully subscribed by third parties.

Banco de Galicia y Buenos Aires S.A. has been appointed Trustee and Collection Manager of the Trust, thus
assuming a special management commitment that will enable the Bank to receive a compensation incentive upon the
occurrence of the following: (i) no later than December 31, 2009, the net cash flow effectively collected equals or
exceeds the price paid for the transferred portfolio; and (ii) no later than December 31, 2012, an IRR equal to or
higher than 18% is reached. In the event the two objectives of the special management commitment fail to be met, a
penalty equal to the difference shall be paid to the trustee.

In April 2008, the requirements set forth in items (i) and (ii) above were complied with, thus generating the right to
receive the aforementioned incentive compensation as from such date.

d) Financial trusts with the companies controlled by Tarjetas Regionales S.A. as trustees outstanding at fiscal year-
end.

Tarjeta Naranja S.A.

Creation Estimated Portfolio Book v_alue of securi_ties
Name date maturity Trustee Trust assets transferred held in own portfolio
date 12.31.08 | 12.31.07
Equity Trust . .
) . Certain credit
Tarjeta Naranja 11.07.05 05.20.08 Company | ;o against $ 94,500 - 21,195
Trust | (Argentina) cardholders
S.A.
Tarjeta Naranja Eggltnz,pTa;uys " | Certain credit
Trust Il 08.15.06 09.20.08 (Argentina) ggrhéfmldersagamt $ 139,342 - 26,844
S.A.
Tarjeta Naranja Eggltnilp;;u; ! | Certain credit
Trust IV 08.14.07 07.20.08 (Argentina) rights against $ 76,052 - 8,694
cardholders
S.A.
Equity Trust . .
) . Certain credit
Tarjeta Naranja | 1 59 o7 11.20.09 company | yonr against $ 115,306 21,391 17,828
Trust V (Argentina)
cardholders
S.A.
Tareta Naranja |5 19 o7 01.23.10 Egglt"z/p;r”u;t ﬁer:ttgm a Cgiendsi: $ 150,003 24,983 22,436
Trust VI T o (Argentina) 9 9 ’ ' !
cardholders
S.A.
Tarjeta Naranja Eggltnilp;;u; ! | Certain credit
Trust VI 02.19.08 07.23.10 (Argentina) rights against $ 142,913 25,316 -
cardholders
S.A.
Equity Trust . .
. . Certain credit
Tarjeta Naranja | g 5 g 09.20.10 Company | ;e against $138,742 46,235 -
Trust VI (Argentina)
S A cardholders
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NOTE 17: (continued)

In December, 2008, Tarjeta Naranja S. A. signed with Equity Trust Company (Argentina) S. A. as trustee, an
agreement for the creation of the Financial Trust called Tarjeta Naranja Trust IX, whereby this company initially
assigned credits for $57,147. The C.N.V. authorized the listing of the securities issued by such trust on December 15,
2008. As a result of the placement dated January 19, 2009, the Trust issued trust debt securities for $76,116 and
participation certificates for $14,498. The latter were purchased by the Company.

As of December 31, 2008, Tarjeta Naranja S.A.086s holdings o
totaled $ 23,381 and $ 94,544, respectively. As of December 31, 2007 its hol di ngs o f class fABo deb
participation certificates totaled $ 81,078 and $ 15,919, respectively.

As of previous fiscal year-end, the company recorded investments in trusts for the amount of $341.

Tarjetas Cuyanas S.A.

Creation Estimated Portfolio Book value of securities
i held i tfoli
Name date maturity Trustee Trust assets transferred €ld In own portiolio
date 12.31.08 12.31.07
. Equity Trust
Tarjetas . .
Company Certain credit
I(i/uyanas Trust 11.01.06 11.15.08 (Argentina) rights against $68,120 - 17,911
S.A. cardholders
. Equity Trust
Tarjetas . .
Company Certain credit )
\(;uyanas Trust 02.04.08 03.15.10 (Argentina) rights against $ 61,700 14,733
S.A. cardholders
) Equity Trust
Tarjetas . .
Company Certain credit
\Clluyanas Trust 07.07.08 02.23.10 (Argentina) rights against $ 89,000 21,023 -
S.A. cardholders

As of December 31, 2008, Tarjetas Cuyanas S. A. 0s hol din
$801 corresponding to debt securities, and a fparticipatibre c e mb e r
certificates amounted to $ 17,911. No holdings of trust debt securities were recorded as at such date.

Tarjetas del Mar S.A.

Creati Estimated Portfoli Book value of securities
Name rg:téon maturity Trustee Trust assets trar?;fgr:g d held in own portfolio
date 12.31.08 12.31.07
Banco de
Tarjetas del Mar Galiciay Certain credit
Serie Il 11.09.07 07.31.08 Buenos rights against $14.217 B $2,692
Aires S.A. cardholders
Equity Trust
Tarjetas del Mar Company Certain credit
Serie IV 07.28.08 05.31.09 (Argentina) | rights against $ 26,800 $5.186 )
S.A. cardholders
As of December 31, 2008, Tarjetas del Mar S. A.086s holding

corresponding to debt securities, and as of December 31, 2007, thi s companyaos hol di ng of
certificates amounted to $ 2,692. No holdings of debt securities were recorded as at such date.

NOTE 18: DERIVATIVES

PUT OPTIONS WRITTEN
As established by Section 4, subsection a), and Section 6 of Decree No 1836/02 and regulations of the Argentine
Central Bank, Banco de Galicia y Buenos Aires S.A. granted the holders of Rescheduled Deposit Certificates, who
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had opted to receive Boden 2013 and Boden 2012 in lieu of the payment of those certificates, an option to sell
coupons. Said options, as of December 31, 2008 and December 31, 2007, are valued at the strike price.

The strike price will be equal to that resulting from converting the face value of each coupon in U.S. dollars into pesos
at a rate of $1.40 per U.S. dollar adjusted by applying the C.E.R. variation, which arises from comparing the index as
of February 3, 2002 to that corresponding to the due date of the coupon. That value shall in no case exceed the
principal and interest amounts in pesos resulting from applying to the face value of the coupon in U.S. dollars the
buying exchange rate quoted by Banco de la Nacién Argentina on the payment date of that coupon.

These options have been r ecor de-dCreditrDarevativesi-Miotmoal \dalual of Aut Ac coun
Options Writteno in the amount of $ 144,650 as of Decembe
respectively.

FORWARD PURCHASE-SALE WITHOUT DELIVERY OF THE UNDERLYING ASSET

Mercado Abierto Electrénico (MAE) and Rosario Futures Exchange (ROFEX) have trading environments for the
closing, recording and settlement of financial forward transactions carried out among its agents, being Banco de
Galicia y Buenos Aires S.A. one of them.

The general settlement mode for these transactions is without delivery of the traded underlying asset. Settlement is
carried on a daily basis, in pesos, for the difference, if any, between the closing price of the underlying asset and the
closing price or value of the underlying asset corresponding to the previous day, the difference in price being charged
to income.

As of December 31, 2008, forward purchase and sale transactions totaled $ 3,273,652 and $ 2,648,749, respectively,
while as of December 31, 2007 they totaled $ 1,740,332 and $ 879,844, respectively. Said transactions are recorded
under Memorandum accounts for the notional value traded.

Accrued balances pending settl ement are recorded wunder i O
ioOt her Liabilities Resultingasednmaybm Fi nanci al Brokerageo, as

Apart from that, transactions for $ 1,072 (purchases) and $ 343,046 (sales) have been conducted directly with
customers pursuant to the above-mentioned conditions.

Banco de Galicia y Buenos Aires S.A.'s management of financial risks is carried within the limits of the policies
approved by the Board of Directors in such respect. In that sense, "derivatives" allow, depending on market
conditions, to adjust risk exposures to the established limits, thus contributing to keep such exposures within the
parameters set forth by said policies. Banco de Galicia y Buenos Aires S.A. plans to continue to use these
instruments in the future, as long as their use is favorably assessed, in order to limit certain risk exposures.

In addition to the above-menti oned paragraphs, Tarj et as c&redadutcurrancyehedgi®). A. 6s
transactions in relation to the principal payment of its foreign currency- denominated negotiable obligations. Notional

values traded amount to $75,680, while assets for $10,380 were recorded accounting for the balances pending
settlement .
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NOTE 19: CHANGES IN SIGNIFICANT ASSETS AND LIABILITIES

t

o the

There follows the breakdown of the most significant assets and liabilities shown in these consolidated financial
statements, presented in comparative format with the previous fiscal year, in order to disclose the changes in those

assets and liabilities during the current fiscal year:

12.31.08 12.31.07
ASSETS

LOANS 11,774,586 11,601,029
- To the non-financial public sector 1,373,642 1,265,466
- To the financial sector 148,115 110,028
- Interbank loans (call money loans granted) 40,200 2,906
- Other loans to domestic financial institutions 65,662 64,895
- Accrued interest, adjustments and quotation differences receivable 42,253 42,227
- To the non-financial private sector and residents abroad 10,779,630 10,654,142
- Advances 594,365 792,148
- Promissory notes 2,116,303 2,911,170
- Mortgage loans 1,026,754 945,088
- Pledge loans 80,991 94,520
- Personal loans 1,217,645 977,976
- Credit card loans 4,378,366 3,630,133
- Other 1,217,984 1,168,684
- Accrued interest and quotation differences receivable 185,762 177,027
- Documented interest (38,468) (42,462)
- Unallocated collections (72) (142)
- Allowances (526,801) (428,607)
OTHER RECEIVABLES RESULTING FROM FINANCIAL BROKERAGE 4,123,770 3,596,970
- Argentine Central Bank 627,212 192,911
- Amounts receivable for spot and forward sales to be settled 4,031 31,090
- Securities receivable under spot and forward purchases to be settled 1,314,589 1,517,600
- Others not included in the debtor classification regulations 1,744,102 1,603,703
- Unlisted negotiable obligations 4,951 20,868

- Balances from forward transactions without delivery of underlying asset to be settled
10,445 1,087
- Others included in the debtor classification regulations 422,839 240,270
- Accrued interest receivable not included in the debtor classification regulations 3,286 2,017
- Accrued interest receivable included in the debtor classification regulations 4,567 6,594
- Allowances (12,252) (19,170)

12.31.08 12.31.07
LIABILITIES

DEPOSITS 14,056,134 13,165,621
- Non-financial public sector 1,290,958 193,911
- Financial sector 169,302 167,206
- Non-financial private sector and residents abroad 12,595,874 12,804,504
- Current Accounts 3,002,003 2,629,925
- Savings Accounts 3,843,596 3,228,954
- Time Deposits 5,411,178 6,543,910
- Investment accounts 206 199
- Other 261,927 291,103
- Accrued interest and quotation differences payable 76,964 110,413
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NOTE 19: (continued)

12.31.08 12.31.07
LIABILITIES (Continued)

OTHER LIABILITIES RESULTING FROM FINANCIAL BROKERAGE 6,739,452 6,362,954
- Argentine Central Bank 1,682 698
- Other 1,682 698
- Banks and international entities 941,483 717,316
- Unsubordinated negotiable obligations 1,886,138 2,190,231
- Amounts payable for spot and forward purchases to be settled 1,014,120 1,273,308
- Securities to be delivered under spot and forward sales to be settled 363,640 30,734
- Loans from domestic financial institutions 248,550 213,039
- Interbank loans (call money loans received) - 12,501
- Other loans from domestic financial institutions 245,630 199,191
- Accrued interest payable 2,920 1,347

- Balances from forward transactions without delivery of underlying asset to be settled
1,270 -
- Other 2,207,308 1,855,825
- Accrued interest and quotation differences payable 75,261 81,803
SUBORDINATED NEGOTIABLE OBLIGATIONS 986,969 855,258

NOTE 20: TAXISSUES

Banco de Galicia y Buenos Aires S.A.:

At the date of these financial statements, provincial tax collection authorities, as well as tax collection authorities from
Ciudad Autonoma de Buenos Aires, are in the process (in different degrees of completion) of conducting audits
related to turnover tax corresponding to fiscal year 2002, mainly regarding the Compensatory Bond granted by the
National Government to compensate financial institutions for the losses generated by the asymmetric pesification of
loans and deposits.

Banco de Galicia y Buenos Aires S.A. has been expressing its disagreement regarding these adjustments at the
corresponding administrative and/or legal proceedings. These proceedings and their possible effects are constantly
being monitored by the management division. Even though the foregoing has not been finally resolved yet, Banco de
Galicia y Buenos Aires S.A. considers it has complied with its tax liabilities in full pursuant to current regulations.

Tarjetas Regionales S.A.:

At the date of these consolidated financial statements, the Argentine Revenue Service (AFIP), the Revenue Board of
the Province of Cordoba and the Municipalities of the cities of Mendoza and San Luis are in the process of conducting
audi ts. Said agencies have served notices and made cl
subsidiaries. The amount claimed for such reason, adjusted as of December 31, 2008, totals $ 31,659 approximately.

Based on the opinions of their tax advisors, the companies believe that the abovementioned claims are both legally
and technically groundless and that taxes related to the claims have been correctly calculated in accordance with tax
regulations in force and existing case law.

Therefore, both companies are taking the corresponding administrative and legal steps in order to solve such issues

However, since the final outcome of these measures cannot be foreseen, provisions have been set up to cover such
contingencies.
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SEGMENT REPORTING

to the optional

Below, there is a breakdown of the accounting information as of December 31, 2008 and 2007, by related business

segment:

Primary segment: Business.

Financial brokerage Services Total

Income 2,559,351 1,572,148 4,131,499
Expenses (1,421,019) (384,280) (1,805,299)
Result as of 12.31.08 1,138,332 1,187,868 2,326,200
Result as of 12.31.07 751,186 913,096 1,664,282
Secondary segment: Geographic.

City of Buenos Aires Rest of the country Foreign Total
Financial brokerage
Income 1,661,858 880,844 16,649 2,559,351
Expenses (922,707) (489,068) (9,244) (1,421,019)
Result as of 12.31.08 739,151 391,776 7,405 1,138,332
Result as of 12.31.07 487,357 256,607 7,222 751,186

City of Buenos Aires Rest of the country Foreign Total
Services
Income 1,020,839 541,082 10,227 1,572,148
Expenses (249,524) (132,257) (2,499) (384,280)
Result as of 12.31.08 771,315 408,825 7,728 1,187,868
Result as of 12.31.07 592,402 311,915 8,779 913,096

The accounting measurement of assets and liabilities allocated to the above-mentioned segments is the following:

12.31.08 12.31.07
ASSETS
GOVERNMENT AND CORPORATE SECURITIES 1,531,870 1,694,030
LOANS 11,774,586 11,601,029
OTHER RECEIVABLES RESULTING FROM FINANCIAL BROKERAGE 4,123,770 3,596,970
ASSETS UNDER FINANCIAL LEASES 445,237 355,784
12.31.08 12.31.07
LIABILITIES
DEPOSITS 14,056,134 13,165,621
OTHER LIABILITIES RESULTING FROM FINANCIAL BROKERAGE 6,739,452 6,362,954
SUBORDINATED NEGOTIABLE OBLIGATIONS 986,969 855,258

NOTE 22:

STATEMENT OF CASH FLOWS AND CASH EQUIVALENTS

Cash and due from banks and assets held with the purpose of complying with the short-term commitments undertook,
with a high level of liquidity, easily converted into known amounts of cash, subject to insignificant changes in value
and with a maturity less than three months from the date of the acquisition thereof, are considered to be cash and
cash equivalents. The breakdown is as follows:
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NOTE 22: (continued)

12.31.08 12.31.07
Cash and due from banks 3,405,133 2,960,013
Securities issued by the Argentine Central Bank 520,239 273,920
Reverse repo agreements with the Argentine Central Bank 359,444 -
Interbank loans (call money loans granted) 40,200 2,906
Loans granted to prime companies with maturity up to 7 days, used as liquidity reserve 58,100 292,278
Overnight placements in banks abroad 334,547 158,039
Other cash placements 77,720 79,051
Cash and cash equivalents 4,795,383 3,766,207

NOTE23:BANCO DE GALICIA Y BUENOS AIRES S.A.06S RI SK MANAGEMENT

Based on the best practices, Banco de Galicia y Buenos Aires S.A. establishes policies and procedures and allocates

resources and responsibilities, which comprise several areas and hierarchical levels, for the identification, control,

management and optimization of the different risks, with the purpose of consolidating a comprehensive risk
management process and continuously improving it. Within the risk management framework, the Risk Management
Committee (AC.A.R.O0O as per its initials in Spanish) is the
Aires S. A.06s Board of Directors del egat etweréspoasibittpasiegaeth ensi v e
the definition and application of the policies, procedures and controls for risk management.

The management of the different risks is decentralized in the Divisions that are directly responsible for each of them.

Theaimof t he Ri sk Management Division is to guarantee Banco d
that it is fully aware of the risks the Bank is exposed to, and it as well creates and proposes, together with the

divisions in charge, the policies and procedures necessary to mitigate and control such risks. The divisions in charge

must submit exceptions to the internal risk policies to the C.A.R., together with a compliance plan that must be

approved by the Committee. The C.A.R. is made up of Directors and members of the senior management, including

managers in charge of the Risk and Internal Audit divisions; it holds meetings periodically and its resolutions are

summarized in writing.

Financial risks:
Banco de Galicia y Buenos Aires S.A. intends to achieve a structure of financial assets and liabilities aimed at
maximizing its return on equity, both short-term and long-term, within an overall framework of acceptable risks.

Liquidity:

Banco de Galicia y Buenos Aires S.A. tries to maintain a level of liquid assets that would allow the Bank to meet
contractual maturities, face the potential investment opportunities and the demand for credit. For that purpose, it
establishes a liquidity objective based on the behavior of its deposits during the 2001-2002 crisis, considered to be the

iworst scenarioo. Two types of liquidity are defined: foper
faddi tional o |liquidity (excess |liquidity available).

There is a minimum | iinmtiytd,f owh ificohp eirsatd ouaall tl oteyanliaplldiescardnt age o
for Aadditional l'iquidityo, there exist minimum | imits dif

liquidity necessary to face the worst scenario in each case. Atthe same time, it is necessary to maintain a margin that
would allow the Bank to face certain reductions in deposits without failing to comply with the cash reserves
determined by the Argentine Central Bank.

This policy specifies which assets constitute liquidity. With the purpose of taking flows into consideration, gaps
between the contractual maturities of consolidated financial assets and liabilities are as well analyzed and monitored.
There is a floor for the gap between maturities, determined based on the gap accumulated at all times during the first
year. A contingency plan determines the steps to be taken and the assets from which liquid resources additional to
those set forth in the above-mentioned policy can be obtained.
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NOTE 23: (Continued)

Also, with the purpose of mitigating the liquidity risk that arises from deposit concentration per customer, Banco de
Galicia y Buenos Aires S.A. has a policy that regulates the concentration of deposits among the main customers.

Currency risk:

As regards the risk inherent to the structure of assets and liabilities per currency, limits have been established, in
terms of maximum positions authorized, for mismatches in pesos adjusted by CER and those in foreign currency that
belong to Banco de Galicia y Buenos Aires S.A on a consolidated basis.

Interest rate risk:

Aimed at limiting the sensitivity of Banco de Galicia y Buenos Aires S.A.'s value and results with respect to variations

in the interest rate inherent to the structure of certain assets and liabilities, caps have been determined: (i) for the

possible negative variation of net financial results for the first year between an interest rate increase scenario and a

fibased scenari o, and (ii) for the pos s alielokassateandliabilittee of var i at
the fAbased scenario and such value upon the occurrence of
a month using the method known as "simulation of scenarios" and taking into consideration assets and liabilities from

Banco de Galicia y Buenos Aires S.A.06s Balance Sheet on a c
Market risk:

In order to measure and monitor risks derived from the variation in the price of financial instruments that form the

trading securities portfolio, a mode | known as fiValue at Risko (also known as

intra-daily, for Banco de Galicia y Buenos Aires S.A. individually, the possible loss that could be generated by the
positions in securities and currencies under certain parameters. Maximum authorized losses in terms of positions in
securities and in foreign currency are determined for a fiscal year.

Cross border risk
In order to regulate risk exposures in international jurisdictions, limits were established taking into consideration the

jurisdictionés credit rating, the type of transaction and a
Credit risk:

Banco de Galicia y Buenos Aires S.A.6s credit granting and
based ontheconcept of fopposition of interestso, which is generate

functions.

Apart from that, it includes credit control by borrower and monitoring of loans with problems and associated losses.
That makes it possible to early detect situations that can entail any degree of portfolio deterioration and to
appropriately safeguard the Bank's assets.

The Credit Management Division defines credit risk policies and procedures, verifies the compliance thereof,
assesses credit risk on a continuous basis and develops credit assessment models to be applied to risk products. This
Division is also responsible for loan approval, classification of the loan portfolio and recovery of past due loans.

Banco de Galicia y Buenos Aires S.A. constantly monitors its loan portfolio through different indicators (of non
performance, roll rates, etc.) as well as the classification thereof. The loan portfolio classification is in compliance with
the Argentine Central B a Bank s devetoping ladvanced statisticallmodels the rasult of h e
which is an internal rating that allows to order and analyze credit risk in terms of expected losses (with the ability to
calculate the different components that constitute the formula which defines this rating), as well as adjust pricing
and/or risk policies by customer groups/segments. As regards companies, these models are being implemented.

NOTE 23: (Continued)

The granting of loans exceeding a certain amount and all loans to financial institutions (national and international) and
related parties is decided by the Board of Directors' Credit Committee, made up of Directors and Banco de Galicia y
Buenos Aires S.A.’s Credit Division Manager. The remaining loans are approved by the Retail Credit Department, the
Credit Division Manager and officers of the Corporate Credit Department pursuant to credit limits previously granted.
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The analysis of the requests of different credit products by consumers is performed automatically through credit

scoring computer systems, as wel |l as |l oan granting guidelines
system and in the Bank itself (Acredit screening"). As regse
Buenos Aires S.A. conducts an assessment on the customer and its financial condition. For loans above certain

amounts, an environmental impact analysis is conducted.

Furthermore, within the credit policies framework, Banco de Galicia y Buenos Aires S.A. has a Concentration by
Sector Policy for the corporate banking division, aimed at mitigating the risk related to the concentration by economic
activity.

Banco de Galicia y Buenos Aires S.A.086s Internal Audi t i s
pursuant to the Argentine Central Bank's regulations.

Operational risk:

On July 30, 2008, Banco de Galicia y Buenos Aires S.A.0s
operational risk management, pursuant to the guidelines established by the Bank in such respect, and within the
framework of the provisions determined by the Argentine Cen

Nowadays, the Bank is carrying out the tasks necessary to comply with the implementation schedule determined in
such Communiqué as regards the definition and documenting of the processes and procedures involved and of the
functional structure necessary for operational risk management.

Banco de Galicia y Buenos Aires S.A. adopts the definition of operational risk determined by the Argentine Central
Bank and the best international practices. Operational risk is the risk of losses due to the lack of conformity or due to
failure of internal processes, the acts of people or systems, or else because of external events. This definition includes
legal risk, but does not include strategic and reputation risks.

Banco de Galicia y Buenos Aires S.A.d6s Board of Director s,
Division, the Operational Risk Unit and the Wholesale and Retail Banking and Support divisions have their roles and
responsibilities as regards this risk clearly defined.

The Risk Management Division, a functional area that reports to the Board of Directors, is responsible for the
comprehensi ve management of tofesof Bk finkntial, credit ane eperdtionflfrisk.rTeent c at e
Bank has a specific and independent unit for the management of each particular risk.

Banco de Galicia y Buenos Aires S.A. manages operational risk inherent to its products, activities, processes and
relevant systems, technology and information security processes, as well as risks derived from subcontracted
activities and from services rendered by providers. Furthermore, before launching or introducing new products,
activities, processes or systems, their inherent operational risk is properly assessed.

Banco de Galicia y Buenos Aires S.A.06s purpose is to consi
management, with an emphasis on encouraging continuous improvements in the assessment practices, what will

allow the following: identification, assessment, monitoring, control and mitigation of the different risks inherent to the

business and banking operations.
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NOTE 24: SITUATION OF THE FINANCIAL AND CAPITAL MARKETS

During the last months, the most important financial markets in the world have been affected by a significant decrease

in the price of stock securities and debt securities, within a framework of high volatility of the listed price of securities

as well, what led to a significant reduction of credit. This behavior shown by financial markets has started to affect real
economy, what is evidenced by a decrease in the | evel of ac
by the most important countries, the future evolution of international markets is uncertain.

As regards Argentina, stock exchanges also showed significant decreases in the price of government and corporate
securities, as well as an increase in interest rates, country risk and exchange rates, a situation that continues at the
date of these financial statements.

The subsidiariesd management divisions ar @esaioed Sthaton,twithy as s e

the purpose of adopting the measures necessary to mitigate the effects thereof. These financial statements shall be
considered in the light of the above-described circumstances.

NOTE 25: SUBSEQUENT EVENTS

During January 2009, and within the framework of the above-mentioned severe international financial crisis and the
macroeconomical and financial situation in Argentina, the National Government offered a public debt swap, including
secured loans set forth in Decree No. 1387/01 and other debt securities.

Regarding such measure, Banco de Galicia y Buenos Aires S.A. took part in an exchange of National Secured Loans

ADUE: Z®Q 9 Bond Promi ssory Note G+580 Mega (fixed rate)o, f
mar ket prices, with no adverse effects on the Bankds financ
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Balance Sheet as of December 31, 2008 and 2007

(figures stated in thousands of pesos)

t

o the optional

ASSETS

CURRENT ASSETS

Cash and due from banks (Notes 2 and 12 and Schedule G)
Investments (Notes 9 and 12 and Schedules C, D and G)
Other receivables (Notes 3, 9, 10 and 12 and Schedule G)
Total Current Assets

NON-CURRENT ASSETS

Other receivables (Notes 3, 9, 12 and 14 and Schedule G)
Investments (Notes 9, 11 and 12 and Schedules B, C and G)
Fixed assets (Schedule A)

Total Non-Current Assets

Total assets

LIABILITIES

CURRENT LIABILITIES

Loans (Notes 4, 9 and 18 and Schedule G)

Salaries and social security contributions (Notes 5 and 9)
Tax liabilities (Notes 6, 9 and 14)

Other liabilities (Notes 7, 9 and 12 and Schedule G)
Total Current Liabilities

NON-CURRENT LIABILITIES

Loans (Notes 4 and 18 and Schedule G)

Other liabilities (Notes 7 and 9)

Total Non-Current Liabilities

Total Liabilities

SHAREHOLDERS' EQUITY (per related statement)
Total Liabilities and Shareholders' Equity

12.31.08 12.31.07
217 10,700
27,349 16,372
22,158 75,155
49,724 102,227
48,105 45,442
1,973,818 1,770,686
3,077 3,152
2,025,000 1,819,280
2,074,724 1,921,507
220,336 65,251
928 932
5,038 3,836
2,671 1,739
228,973 71,758
- 195,238
6 6
6 195,244
228,979 267,002
1,845,745 1,654,505
2,074,724 1,921,507

The accompanying notes 1 to 18 and schedules A, B, C, D, G, and H are an integral part of these financial statements.
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Balance Sheet as of December 31, 2008 and 2007
(figures stated in thousands of pesos)

12.31.08 12.31.07
Forward purchase of foreign currency without delivery of the underlying asset (Notes 12
and 16) 169,197 -
Total 169,197 -

The accompanying notes 1 to 18 and schedules A, B, C, D, G, and H are an integral part of these financial statements.
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Grupo Financiero Galicia S.A.
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Income Statement
For the fiscal year ended December 31, 2008,
presented in comparative format with the previous fiscal year.
(figures stated in thousands of pesos)
12.31.08 12.31.07
Net income on investments in related institutions 218,409 65,307
Administrative expenses (Note 12 and Schedule H) (14,860) (15,111)
Financial income and by holding (27,783) (158)
- Generated by assets 3,968 9,470
Interest
On special current account deposits (*) 16 54
Mutual funds 76 372
On time deposits (*) 298 334
On promissory notes receivable (*) 97 694
On other receivables - 670
Income from securities from abroad 9 -
Result on negotiable obligations (*) 41 5,445
Foreign exchange gain 3,431 1,901
- Generated by liabilities (31,751) (9,628)
Interest
On loans (17,062) (8,565)
Other - (59)
Foreign exchange loss (14,689) (1,004)
Other income and expenses (*) i (Loss) (1,032) (853)
Net Income before income tax 174,734 49,185
Income tax (Note 14) 2,085 (3,148)
Net Income for the fiscal year 176,819 46,037

(*) Balances net of eliminations corresponding to transactions conducted with companies included in section 33 of Law No. 19550.

See Note 12.

The accompanying notes 1 to 18 and schedules A, B, C, D, G, and H are an integral part of these financial statements.
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St atement of Changes in the Sharehol dersé
For the fiscal year ended December 31, 2008,
presented in comparative format with the previous fiscal year.
(figures stated in thousands of pesos)

Sharehol derso6 contr Retained earnings
(Note 8) (Note 13)
Premium for Valuati Total
Item i i io- aluation shareho
Capital Capital negotiation Legal Discretio difference Retained it
adjust- ) Total nary ) ; equity
Stock t of shares in reserve reserve from hedging earnings
men own portfolio derivatives
Balances as of
12.31.06 1,241,407 278,131 606 | 1,520,144 34,855 72,383 - (18,914) 1,608,468
Distribution  of
retained
earnings (1)
-Discretionary
Reserve - - - - - (18,914) - 18,914 -
Income for the
fiscal year - - - - - - - 46,037 46,037
Balances as of
12.31.07 1,241,407 278,131 606 | 1,520,144 34,855 53,469 - 46,037 1,654,505
Distribution  of
retained
earnings (2)
-Discretionary
Reserve - - - - - 43,735 - (43,735) -
- Legal reserve - - - - 2,302 - - (2,302) -
Establishment
of reserve
(Note 16) - - - - - - 14,421 - 14,421
Income for the
fiscal year - - - - - - - 176,819 176,819
Balances as of
12.31.08 1,241,407 278,131 606 | 1,520,144 37,157 97,204 14,421 176,819 1,845,745
(1) Approved bythe Or di nary Sharehol dersd Meeting held on April 26, 2007.
(2) Approved by the Ordinary Sharehol ders6 Meeting held on April 29, 2008.

The accompanying notes 1 to 18 and schedules A, B, C, D, G, and H are an integral part of these financial statements.
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Statement of Cash Flows

For the fiscal year ended December 31, 2008,
presented in comparative format with the previous fiscal year.

(figures stated in thousands of pesos)

to the optional

CHANGES IN CASH (Note 1.j)
Cash at beginning of fiscal year
Cash at fiscal year-end

Net (increase) in cash

REASONS FOR CHANGES IN CASH

Operating activities

Collections for services

Payments to suppliers of goods and services
Personnel salaries and social security contributions
Income tax payments and prepayments

Payment of other taxes

Net cash flow used in operating activities

Investment activities

Payments for purchases of fixed assets

Collection of interest on negotiable obligations

Collection of dividends

Collection of other interest

Collections for investments liquidation

Setting up of deposit as per Decree 616/2005

Collection of deposit as per Decree 616/2005

Subscription of controlled compani efg

Net cash flow generated by / (used in) investment activities

Financing activities
Loans received
Payment of loans received

Net cash flow (used in) / generated by financing activities

Net (increase) in cash

12.31.08 12.31.07
26,407 15,727
27,562 26,407

1,155 10,680
1,806 718
(6,279) (7,820)
(2,833) (2,347)
(71) (8,378)
(6,166) (6,859)
(13,543) (24,686)
(24) (213)

- 18,583

12,163 9,450
5,294 2,111
1,676 5,062

- (75,288)

72,360 -
(11) (175,299)
91,458 (215,594)

- 250,960
(76,760) -
(76,760) 250,960
1,155 10,680

The accompanying notes 1 to 18 and schedules A, B, C, D, G, and H are an integral part of these financial statements.
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Notes to the Financial Statements
For the fiscal year ended December 31, 2008,
presented in comparative format.
(figures stated in thousands of pesos ($) and thousands of U.S. dollars (US$))

NOTE 1: BASIS FOR THE PREPARATION OF THE FINANCIAL STATEMENTS

On August 10, 2005, the C.P.C.E.C.A.B.A. passed Resolution C.D. N0.93/05, which adopts Technical
Pronouncements 6 to 22 issued by the Argentine Federation of Professional Councils in Economic Sciences
(F.A.C.P.C.E.) as the Argentine GAAP; said resolutions were amended with the purpose of unifying the Argentine
GAAP and the interpretation of the accounting and auditing standards 1 to 4. The above-mentioned resolution is
effective for fiscal years commenced on and after January 1, 2006. On December 29, 2005, the National Securities

Commi ssion (C.N.V.) approved C.P.C.E.C.A.B. Ads C.D. 93/05 w

Subsequently, on June 26, 2006 and through Resolution C.D. No. 42/06, the C.P.C.E.C.A.B.A. approved Technical
Pronouncement No. 23 of the F.A.C.P.C.E., in mandatory force and effect for fiscal years started as from July 1, 2006,
its application in fiscal years commencing at an earlier date being admitted. On December 14, 2006 the National
Securities Commission approved said resolution as from April 1, 2007. Its application in advance is admitted.

These financial statements have been stated in thousands of Argentine pesos and prepared in accordance with
disclosure and valuation accounting standards contained in Technical Pronouncements issued by the Argentine
F.A.C.P.C.E., approved by the C.P.C.E.C.A.B.A. and the C.N.V., with the considerations mentioned in Note 2 to the
consolidated financial statements in relation to the criteria for the valuation of the subsidiary Banco de Galicia y
Buenos Aires S.A.

The preparation of financial statements at a given date re

assessments regarding events and/or situations and/or circumstances that affect or may affect the amounts of assets
and liabilities reported and the disclosure of contingent assets and liabilities at that date, as well as the income and
expenses recorded for the fiscal year . The Companyds
given moment, for example, the depreciation charges, the recoverable value of assets, the income tax charge and
provisions for contingencies. Future results may differ from estimates and assessments made at the date these
financial statements were prepared.

On March 25, 2003, the National Executive Branch issued Decree No. 664 establishing that financial statements for
fiscal years ending as from said date be stated in nominal currency. Consequently, in accordance with Resolution No.
441/03 of the C.N.V., the Company discontinued the restatement of its financial statements as from March 01, 2003.
This criterion is not in line with Argentine GAAP, under which financial statements are to be restated until September
30, 2003. Nevertheless, this departure has not produced a significant effect on the financial statements.

The index used for restating the items in these financial statements was the domestic wholesale price index published
by the National Statistics and Census Institute (INDEC).

Certain figures in the financial statements for the year ended December 31, 2007 have been reclassified for purposes
of their presentation in comparative format with those for this fiscal year.

The most relevant accounting policies used in preparing the Financial Statements are listed below:
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NOTE 1: (Continued)

a. Assets and liabilities in domestic currency
Monetary assets and liabilities which include, where applicable, the interest accrued at year-end, are stated in year-
end currency and therefore require no adjustment whatsoever.

b. Assets and liabilities in foreign currency (US dollars)

Foreign currency assets and Iliabilities (in US dollars) hay
selling exchange rates, respectively, in force at the close of operations on the last working day of each fiscal year.

Interests receivable or payable have been accrued, where applicable.

c. Investments

c.1l. Current

Time and special current account deposits, as well as foreign mutual fund units, have been valued at their face value
plus accrued interest at the end of each fiscal year.

Argentine mutual fund units have been valued at fiscal year-end closing price.
Government securities from abroad are valued at their closing price at fiscal year-end.

Negotiable obligations due in 2011 issued by Banco Galicia Uruguay S.A. are valued at face value, plus interest
accrued at each fiscal year-end.

c.2. Non-Current

Negotiable obligations due in 2011 issued by Banco Galicia Uruguay S.A. are valued at face value, plus interest
accrued at each fiscal year-end.

The equity investment in Banco de Galicia y Buenos Aires S.A. has been recognized at its equity method as of
December 31, 2008 and December 31, 2007, which arises from financial statements prepared in accordance with
Argentine Banking GAAP, which differ in the aspects mentioned in Note 2.c. to the consolidated financial statements
from Argentine GAAP.

The equity investments in Net Investment S.A., Galicia Warrants S.A., Galval Agente de Valores S.A. and GV
Mandataria de Valores S.A. are recognized using the equity method as of December 31, 2008 and December 31,
2007, where applicable.

The equity investment in Sudamericana Holding S.A. has been recorded using the equity method, on the basis of the
financial statements dated September 30, 2008 and September 30, 2007, and considering the significant changes
occurred from such dates to the closing date of the corresponding financial statements.

The financial statements of Sudamericana Holding S.A. have been prepared as established by the National Insurance
Superintendence (S.S.N.), without recognizing the effect of inflation for January and February, 2003. This criterion is
not in accordance with Argentine GAAP in force. Nevertheless, this departure has not produced a significant effect on
the financial statements of Grupo Financiero Galicia S.A.

Gal val Agente de Valores S.A.06s financi al statements were
into pesos as detailed below:

- Assets and liabilities were converted at the buying exchange rate established by Banco de la Nacion Argentina in

force at the closing of operations on the last working day of the fiscal year.

- Capital and capital contributions have been computed for the amounts actually disbursed.

- Accumulated earnings were determined as the difference between assets, liabilities, capital and capital
contributions.

- Results for the fiscal year were determined as the difference between the opening balance and closing balance of
accumulated earnings. Items in the income statement were converted into pesos applying the monthly average

exchange rates.

d. Goodwill

Goodwill resulting from the acquisition of shares in other
valued at its acquisition cost, net of the corresponding accumulated depreciation, calculated proportionally over the

estimated useful life.
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NOTE 1: (Continued)

Amortization is assessed on a straight-line basis in equal monthly installments, being the amortization term of 120
months. See Schedule B.

The updated residual value of the assets does not exceed their estimated recoverable value at fiscal year-end.

e. Fixed assets
Fixed assets have been valued at their acquisition cost, restated at constant currency as mentioned in this Note, net
of the corresponding accumulated depreciation.

Depreciation charges are calculated following the straight-line method, at rates determined based on the useful life
assigned to the assets, which is 60 months for hardware and software, furniture and fixtures and vehicles and 600
months for real estate property. See Schedule A.

The updated residual value of the assets, taken as a whole, does not exceed their combined market value at fiscal
year-end.

f. Financial debt

Financial debt has been valued pursuant to the amount of money received plus interest accrued as of fiscal year-end.
Financial debts in foreign currency have been valued at the selling exchange rate quoted by Banco de la Nacion
Argentina as of fiscal year-end.

g. Income tax and minimum presumed income tax

The Company has recognized the income tax charge according to the deferred tax method, thus recognizing the
temporary differences between measurements of accounting and tax assets and liabilities, at the rate in force (See
Note 14 to the financial statements).

The Company determines the minimum presumed income tax at the statutory rate of 1% of the computable assets at
year-end. This tax is supplementary to the income tax. The Companyo6s tax I|iability for
determined by the higher of the two taxes.

It is worth noting that, if the minimum presumed income tax were to exceed income tax in a given fiscal year, such
excess may be computed as a payment on account of the income tax that could be generated in any of the next ten
fiscal years.

Based on the foregoing, as of December 31, 2008, the Company records credit for $ 869.

h. Derivatives
Assets originated from derivatives have been valued at their estimated current value at fiscal year-end.

Differences originated from the application of measurement criteria, corresponding to derivatives in the form of hedge
instruments effective t o cover cash fl ow risks, have beei
di fference from hedging derivativeso. Tiscapearinwiidhtheoowred ar e r e
item affects such results.

i. Shareholdersd Equity
i1, Activity in the shareholdersd equity accounts has bee
note.

The "subscribed and paid in capital” account has been stated at its face value and at the value of the contributions in
the currency value of the fiscal year in which those contributions were actually made.

The adjustment stemming from the restatement of that account in constant currency has been allocated to the
APrincipal Adjustmento account.

i.2. Income and expense accounts
The results for each fiscal year are presented in the period in which they accrue.

j. Statement of Cash Flows

51



Grupo Financiero Galicia S.A.

ACorporation which has not adhered to the optional
for the mandatory acquisition of shares in a public offering"
Notes to the Financial Statements (Continued)

(figures stated in thousands of pesos ($) and thousands of U.S. dollars (US$))

NOTE 1: (Continued)

fiCash and due from bankso and i nooraplyingwetmthesshoht-teimdcommitnients t he p
undertook, with a high level of liquidity, easily converted into known amounts of cash, subject to insignificant risks of

changes in value and with a maturity less than three months from the date of the acquisition thereof, are considered to

be cash and cash equivalents. The breakdown is as follows:

12.31.08 12.31.07
Cash and Due from Banks (Note 2) 217 10,700
Investments (Schedule C and D) 27,345 15,707
Total 27,562 26,407
NOTE 2: CASH AND DUE FROM BANKS
The breakdown of this caption was the following:

12.31.08 12.31.07
Cash (Schedule G) 10 11
Due from banks i Current Accounts (Note 12) 207 10,689
Total 217 10,700
NOTE 3: OTHER RECEIVABLES
The breakdown of this caption was the following:

12.31.08 12.31.07
Current
Tax credit 2,025 521
Promissory notes receivable (Note 12 and Schedule G) 3,524 -
Sundry debtors (Note 12) 768 -
Prepaid expenses 2 8
Deposit as per Decree 616/2005 (Note 10 and Schedule G) - 74,616
Balance of futures contract to be settled (Note 16) 15,827 -
Other 12 10
Total 22,158 75,155

12.31.08 12.31.07
Non-Current
Tax credit i mandatory savings 5 5
Tax credit i income tax (Note 14) 2,253 2
Promissory notes receivable (Note 12 and Schedule G) 43,740 43,511
Sundry debtors (Note 12 and Schedule G) 2,107 1,920
Prepaid expenses - 4
Total 48,105 45,442
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NOTE 4: LOANS
The breakdown of this caption was the following:
12.31.08 12.31.07
Current
From financial institution from abroad (Note 18 and Schedule G) 220,336 65,251
Total 220,336 65,251
12.31.08 12.31.07
Non-Current
From financial institution from abroad (Note 18 and Schedule G) - 195,238
Total - 195,238
NOTE 5: SALARIES AND SOCIAL SECURITY CONTRIBUTIONS
The breakdown of this caption was the following:
12.31.08 12.31.07
Current
Argentine Integrated Social Security System 66 62
Other 3 2
Provision for bonuses 216 186
Provision for retirement insurance 583 550
Provision for Directorsdé and Syndics' fe 60 132
Total 928 932
NOTE 6: TAX LIABILITIES
The breakdown of this caption was the following:
12.31.08 12.31.07
Current
Income tax i withholdings to be deposited 54 65
Value added tax i balance payable - 32
Provision for turnover tax (net) 49 27
Provision for tax on personal assets i substitute taxpayer 4,066 3,712
Provision for minimum presumed income tax 869 -
Total 5,038 3,836
NOTE 7: OTHER LIABILITIES
The breakdown of this caption was the following:
12.31.08 12.31.07
Current
Sundry creditors (Schedule G) 4 21
Provision for expenses (Note 12 and Schedule G) 2,664 1,715
Directorsd6 qualification bonds 3 3
Total 2,671 1,739
12.31.08 12.31.07
Non-Current
Directors6 qualification bonds 6 6
Total 6 6
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NOTE 8: CAPITAL STATUS

As of December 31, 2008, capital status was as follows:

Restated at Approved by Date of
Capital stock issued, subscribed, paid in and registration
Face value constant . .
recorded Entity Date with the
currency
I.G.J.
Shar eho| 05.16.00
Balance as of 12.31.03 1,092,407 2,407,080 | Meeting 07.24.00 08.09.00
Board of and
Directors 07.26.00
Shar eho| 01.02.04
Capital increase 149,000 149,000 | Meeting 042304 | 56 08,04
Board of and
Directors 05.13.04
Balance as of 12.31.04 1,241,407 2,556,080 - - -
Absorption of retained earnings - (1,036,542) | Shar eho
Meeting 04.28.05 -
Balance as of 12.31.05 1,241,407 1,519,538 - - -
Shares in own portfolio (1,614) (2,976) - - -
Sale of shares in own portfolio 1,614 1,976 - - -
Balances as of 12.31.06 1,241,407 1,519,538 - - -
Balances as of 12.31.07 1,241,407 1,519,538 - - -
Balances as of 12.31.08 1,241,407 1,519,538 - - -

NOTE 9: ESTIMATED COLLECTION OR PAYMENT TERMS OF RECEIVABLES, INVESTMENTS, AND DEBTS

As of December 31, 2008, the breakdown of receivables, investments, and debts according to their estimated
collection or payment term was the following:

Other Sa!aries an_d A o
Investments receivables Loans somal_sequrlty Tax Liabilities Other liabilities
contributions

1%, Quarter 27,349 20,545 220,336 868 103 928
2" Quarter - 1,343 - 60 4,935 3
3", Quarter - - - - - 1,740
4™ Quarter - 270 - - - -
After one year - 45,998 - - - 6
Subtotal falling due 27,349 68,156 220,336 928 5,038 2,677
No set due date 1,973,818 2,107 - - -
Past due - - - - -
Total 2,001,167 70,263 220,336 928 5,038 2,677
Non-interest bearing 1,973,107 22,999 - 928 5,038 2,677
At variable rate 147 - 220,336 - - -
At fixed rate 27,913 47,264 - - - -
Total 2,001,167 70,263 220,336 928 5,038 2,677

NOTE 10: RESTRICTED ASSETS

As of December 31, 2007, int he bal ance of fifiot her current recei vabl eso,

restricted by virtue of Decree 616/05, which provided for that a nominative, non-transferable and non-interest bearing
deposit should be established for a term of 365 calendar days, for an amount corresponding to 30% of the amount
involved in operations, among others, such as entry of funds to the domestic foreign exchange market, originated
thanks to debt with legal entities from abroad.

NOTE 10: (Continued)

On July 28, 2008, the abovementioned deposit was released and allocated completely for the repayment of loans.
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NOTE 11: EQUITY INVESTMENTS
The breakdown of equity investments was the following:
As of December 31, 2008
Issuing company Shares Percentage held in
Class Number Total Capital Possible Votes
Ord. CIl a 101
Banco de Galicia y Buenos Aires S.A. Ord. Cl a 532,293,758
Total 532,293,859 94.659191 94.659195
Net Investment S.A. Ordinary 10,500 87.500000 87.500000
Sudamericana Holding S.A. Ordinary 162,447 87.500337 87.500337
Galicia Warrants S.A. Ordinary 175,000 87.500000 87.500000
GV Mandataria de Valores S.A. Ordinary 10,800 90.000000 90.000000
Galval Agente de Valores S.A. Ordinary 16,874,250 100.000000 100.000000
As of December 31, 2007
Issuing company Shares Percentage held in
Class Number Total Capital Possible Votes
Ord. CI a 101
Banco de Galicia y Buenos Aires S.A. (*) Ord. Cl a 532,293,758
Total 532,293,859 94.659191 94.659195
Net Investment S.A. Ordinary 10,500 87.500000 87.500000
Sudamericana Holding S.A. Ordinary 162,447 87.500337 87.500337
Galicia Warrants S.A. Ordinary 175,000 87.500000 87.500000
Galval Agente de Valores S.A. Ordinary 16,874,250 100.000000 100.000000
(*) On July 27,2007 GrupoFi nanci ero Galicia S.A., exercising its preemptive rig
with a face value of $ 1 (one Peso) each and one vote pease. share of
The financial condition and results of controlled companies were the following:
As of December 31, 2008 (*)
Issuing company Assets Liabilities Sharehol Net income
equity
Banco de Galicia y Buenos Aires S.A. 24,439,812 22,485,146 1,954,666 195,262
Net Investment S.A. 579 537 42 (1,183)
Galicia Warrants S.A. 19,471 12,485 6,986 2,390
Galval Agente de Valores S.A. 1,726 143 1,583 (1,095)
GV Mandataria de Valores S.A. 776 746 30 18
Sudamericana Holding S.A. (**) 77,462 395 77,067 22,562
(*) See Note 1.c.2.
(**) Financial condition and results as of 09.30.08.
As of December 31, 2007 (*)
Issuing company Assets Liabilities Sharehol Net income
equity
Banco de Galicia y Buenos Aires S.A. 22,526,070 20,766,666 1,759,404 30,422
Net Investment S.A. 1,514 282 1,232 ()]
Galicia Warrants S.A. 7,913 2,417 5,496 1,287
Galval Agente de Valores S.A. 2,799 121 2,678 (42)
Sudamericana Holding S.A. (**) 146,004 86,027 59,977 14,630

(*) See Note 1.c.2.
(**) Financial condition and results as of 09.30.07.
NOTE 12:

SECTION 33 OF LAW 19550 GOVERNING COMMERCIAL COMPANIES

The financial statements include the following significant balances corresponding to transactions with its controlled

companies and its subsidiaries:

Banco de Galiciay Buenos Aires S.A.

Assets

Cash and due from banks i current accounts (Note 2)

12.31.08

12.31.07

202

10,682
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Investments i time deposits (Schedule D) 11,838 1,076
Other receivables i promissory notes receivable (Note 3 and Schedule G) 47,264 43,511
Balance of futures contract to be settled (Note 16) 15,827 -
Total 75,131 55,269
12.31.08 12.31.07
Liabilities
Other liabilities i provision for expenses (Note 7) 279 215
Total 279 215
12.31.08 12.31.07
Memorandum Accounts
Forward purchase of foreign currency without delivery of the underlying asset 169,197 -
Total 169,197 -
12.31.08 12.31.07
Income
Financial income i interest on special current accounts 6 38
Financial income i interest on time deposits 1,087 8
Financial income i Interest on negotiable obligations - 12,503
Financial income i interest on promissory notes receivable 1,824 4,286
Other income i fixed assets under lease 417 178
Total 3,334 17,013
12.31.08 12.31.07
Expenses
Administrative expenses (Schedule H)
Trademark leasing 1,082 996
Bank expenses 5 6
General expenses 396 227
Total 1,483 1,229
Banco Galicia Uruguay S.A.
12.31.08 12.31.07
Assets
Investments i negotiable obligations (Schedules C and G) 715 2,608
Other receivables i sundry debtors (Note 3 and Schedule G) 2,107 1,919
Total 2,822 4,527
12.31.08 12.31.07
Income
Financial income i Interest on negotiable obligations 41 60
Total 41 60
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NOTE 12: (Continued)

Galval Agente de Valores S.A.

12.31.08 12.31.07
Liabilities
Other liabilities T provision for expenses (Note 7 and Schedule G) 16 15
Total 16 15
12.31.08 12.31.07
Expenses
Administrative expenses (Schedule H)

General expenses 64 139
Total 64 139
Galicia Seguros S.A.

12.31.08 12.31.07
Income
Other income i fixed assets under lease 149 -
Total 149 N
Net Investment S.A.

12.31.08 12.31.07
Assets
Other receivables - sundry creditors (Note 3) 201 -
Total 201 -
GV Mandataria de Valores S.A.

12.31.08 12.31.07
Assets
Other receivables - sundry creditors (Note 3) 567 -
Total 567 -

NOTE 13:

RESTRICTIONS IMPOSED ON THE DISTRIBUTION OF PROFITS

Pursuant to Section 70 of the Law Governing Commercial Companies, the Corporate Bylaws and Resolution No.
368/01 of the C.N.V., 5% of the net income for the year should be transferred to the Legal Reserve until 20% of the

capital stock is reached.

NOTE 14: INCOME TAX

The following tables show the changes and breakdown of deferred tax assets and liabilities:

Assets Losses Investments Other Total

Balances as of 12.31.06 - - 25 25
Charge to income - 8 (25) 17)
Balances as of 12.31.07 - 8 - 8
Charge to income 1,271 815 - 2,086
Other - 166 - 166
Balances as of 12.31.08 1,271 989 - 2,260
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NOTE 14: (Continued)

Liabilities Fixed assets Total
Balances as of 12.31.06 5 5
Charge to income 1 1
Balances as of 12.31.07 6 6
Charge to income 1 1
Balances as of 12.31.08 7 7

As the above-me nt i oned information December 20C

deferred tax assets amounted to $ 2,253 and $ 2, respectively.

shows, as of 31,

Accumulated tax losses pending being used as of December 31, 2008 amount approximately to $ 3,630 and can be
compensated with future fiscal-year taxable income, as follows:

Argentine source tax loss Issuance year Amount Year due Deferred tax assets

Remaining losses 2008 3,630 2013 1,271

Additionally, there is a specific loss from derivatives that amounts to $ 43. The Company has not recorded the above-
mentioned loss as deferred tax assets, since it will not be used and it is due this fiscal year.

As regards the deferred tax liabilities stemming from the difference between the carrying value adjusted for inflation of
the fixed assets and the taxable value (or income tax base), Grupo Financiero Galicia S.A. decided not to record said
liabilities but to submit a note to the financial statements presenting the supplementary information required to be
included in the Response (identified as 7) to Question 3 of Interpretation No. 3 of F.A.C.P.C.E.

The deferred tax liabilities created due to the effect of the adjustment for inflation of the non-monetary assets amount
to $ 323 and $ 331, as of December 31, 2008 and December 31, 2007, respectively. They mainly stem from the real
estate valuation. Said liabilities are expected to revert in approximately 42 years, the remaining useful life of real
estate, being the amount for each fiscal year of $ 8.

The classification of assets and liabilities by net deferred tax recorded in accordance with its expected reversion term
is shown in Note 9.

The following table shows the reconciliation of income tax charged to results to that which would result from applying
the tax rate in force to the accounting loss before tax:

12.31.08 12.31.07

Income before income tax 174,734 49,185
Income tax rate in force 35% 35%
Result for the fiscal year end at the tax rate 61,156 17,215
Permanent differences at the tax rate

Increase in income tax

- Expenses not included in tax return 12,484 1,894

- Other causes 608 2,996

Decrease in income tax

- Expenses included in tax return (44) (41)

- Results on investments in related institutions (76,225) (18,471)

- Other causes (64) (445)
Total income tax charge recorded i (income) / loss (2,085) 3,148

The following table shows the reconciliation of tax charged to results to tax determined for the fiscal year for tax

purposes:
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NOTE 14: (Continued)
12.31.08 12.31.07
Total income tax charge recorded i (Income) / loss (2,085) 3,148
Temporary differences
Increase in assets due to deferred tax 2,086 8
Decrease in assets due to deferred tax - (25)
Increase in liabilities due to deferred tax (1) (1)
Total tax determined for tax purposes - 3,130
Breakdown of net income tax provision:
12.31.08 12.31.07
Total tax determined for tax purposes - 3,130
Tax Credit - (3,130)
Income tax provision (net) - -
NOTE 15: EARNINGS PER SHARE
Below is a breakdown of the earnings per share as of December 31, 2008 and 2007:
12.31.08 12.31.07
Income for the fiscal year 176,819 46,037
Outstanding ordinary shares weighted average 1,241,407 1,241,407
Diluted ordinary shares weighted average 1,241,407 1,241,407
Earnings per ordinary share
- Basic 0.1424 0.0371
- Diluted 0.1424 0.0371
NOTE 16: DERIVATIVES

On October 14, 2008, a forward foreign currency hedge contract was entered into, aimed at covering the risk
associated with the exchange rate exposure of financial debts in U.S. Dollars.

Below is a breakdown of the terms of the foreign currency hedge contract:

- Reference foreign currency: United States Dollars.

- Amount in the reference foreign currency: US$ 49,000.

- Forward exchange rate: $ 3,425 (three Pesos and 425/100) per US$ 1 (one US Dollar)

- Spot exchange rate for settlement: Reference exchange rate set by the Argentine Central Bank.

- Settlement date: July 31, 2009.

- Settlement of this transaction at the settlement date shall be carried without the physical delivery of the

currency. That is to say, it shall be by compensation or difference between the spot exchange rate for
settlement and the forward exchange rate.

As mentioned in the first paragraph of this Note, since the Company's purpose when entering into this contract was to
reduce its exposure to US Dollar fluctuations and denominate its future commitments in Pesos, and the main terms of
the contract (amount and due date) are similar to those of the financial debt, the contract has been considered a
hedging instrument effective to cover cash flow risks related to the item being covered (financial debts).

Changes in the market value of this derivative have been charged to shareholders' equity, under "Valuation difference
from hedging derivativeso, and shall be recorded as

The Company has not entered into contracts regarding derivatives for speculative purposes.

NOTE 17: SITUATION OF THE FINANCIAL AND CAPITAL MARKETS

During the last months, the most important financial markets in the world have been affected by a significant decrease
in the price of stock securities and debt securities, within a framework of high volatility of the listed price of securities
as well, what led to a significant reduction of credit. This behavior shown by financial markets has started to affect real
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economy, what is evidenced by a decreaseinthelevel of activity of the worl dobés

by the most important countries, the future evolution of international markets is uncertain.

As regards Argentina, stock exchanges also showed significant decreases in the price of government and corporate
securities, as well as an increase in interest rates, country risk and exchange rates, a situation that continues at the
date of these financial statements.

The Companyd6s management i s const an t-describedssisuations it the parposge
of adopting the measures necessary to mitigate the effects thereof. These financial statements shall be considered in
the light of the above-described circumstances.

NOTE 18: SUBSEQUENT EVENTS

On January 6, 2009, due to the payment of the financial debts in foreign currency, which are covered by the derivative
referred to in Note 16 to the financial statements, a sales contract under similar terms was entered into in order to
offset the effects of the forward purchase agreement also mentioned in such Note.

On January 7, 2009, the loan for US$ 62,000, which matures on July 25, 2009, was repaid in advance through a sole
and final payment of US$ 39,100, with own funds and funds from financing granted by local institutions.
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Schedule A
Amortizations Net book
i Balance at n Net

Main account At beginning of Increases | fiscal year Accum_ula_ted Withdra- For the fiscal year | Accumulated book value for

year end at beginning wals Rate % | Amount at the close value previous

of year of year fiscal year

Real estate 3,446 - 3,446 376 - 2 65 441 | 3,005 3,070
Furniture and

facilities 220 - 220 208 - 20 3 211 9 12
Machines  and

equipment 413 - 413 361 - 20 22 383 30 52

Hardware 243 24 267 225 - 20 9 234 33 18
Totals as of

12.31.08 4,322 24 4,346 1,170 - 99 1,269 | 3,077 -
Totals as of

12.31.07 4,109 213 4,322 1,081 - 89 1,170 - 3,152
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